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ENERGY ECONOMICS INTERNATIONAL AFFAIRS 


SWEDEN WANTS ELECTRICITY-FOR-OIL DEAL WITH NORWAY 
LDO51117 Oslo AFTENPOSTEN in Norwegian 30 Jan 81 p 10 
[Report by Lars Hellberg: "Sweden Wants O11 in Exchange for Electricity") 


[Text] According to Swedish Energy Minister Carl Axel Petri Sweden might enter 
into a 10-year agreement with Norway for the export of 1 or 2 billion kilowatt- 
hours of electricity per year. 


The problem for Norwegian authorities is that the Swedes imagine that Norway's need 
to import power could form a basis for an agreement in which Swedish electricity 
would be exchanged for Norwegian oil. 


The Swedish Government has more or less abandoned the idea of negotiating an agree- 
ment in which Swedish oil imports are balanced by the establishment of Swedish 
industry in Norway. This new Swedish approach had already been arrived at even 
before Under Secretary Harald Nordvik arrived in Stockholm at the head of a 
Norwegian delegation to discuss the situation with Swedish authorities. 


The Swedes described Thursday's [29 January] meeting as routine, despite the fact 

that possible future Norwegian power imports were drawn into the picture as a new 

element. However, the new Norwegian demarche on electricity comes at a convenient 
time for the Swedes in that it focuses interest on something other than compensa- 

tion in the form of inudstrial projects for a possible future oil agreement. 


Informed sources said that they think it pointless to continue discussions for an 
exchange agreement founded on Norwegian oi] and gas resources and Swedish indus- 

trial knowhow. Swedish negotiators have long been of this view. On the one hand 
they point out that traditional Norwegian industry "is working against the wind" 

while on the other they say more strongly than in the past that “it is impossible 
for the government to exert control over the companies which would be of interest 
and/or interested." 


A group of under secretaries consisting of Robert Nilsson from the industry 
ministry, Ulf Dinkelspiel from the trade ministry and Goeran Johansson from Prime 
Minister Thorbjoern Faelldin's office, simply left the industrial side of the 
matter to the individual companies and hoped for the best. Another problem was 
that many of the companies involved did not think that they were being given 
sufficient elbowroon. 


The Swedish negotiators now see a new opportunity to establish broader cooperation 
from new angles as a result of the Norwegian power demarche. 


CSO: 3108 
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EDF TO ACTIVATE FIRST COMPUTER-RUN SOLAR ENERGY PLANT 


Paris LE MONDE in French 31 Dec 80 p 19 


[Article by Xavier Weeger: "EDP--French Electric Company--Will Produce Its First 
Solar Kilowatt-Hours in 1981") 


[Text] Built against a large building whose metal frame is still visible, a 100- 
meter-high concrete tower rises above a curious amphitheater where pylons are 

lined up at about 10-meter intervals. By turning his back on the plain of Cerdagne 
below, the visitor of the future Themis solar power station of Targasonne (Pyrenees- 
Orientales), some 4 kilometers west of Font-Romeu, will notice, on the right, a 
large, 50-square-meter mirror which slopes gently beneath the sun. Slightly 

higher, a belvedere is already taking form, from which rubbernecks will be able 

to contemplate, by the end of 1981, what will at that time be the largest solar 
power station in activity in the world, capable of injecting into the EDF network 
around 2 megawatts (2,000 kilowatts) of electric power. 


In several months 201 mirrors ("heliostats"), similar to the one which is currently 
undergoing testing, will be affixed to the large, unsightly pylons. Controlled 

by computer, they will reflect, in principle, around 2,400 hours a year, the sun's 
image against a boiler installed on top of the tower. The latter, in this way 
subjected on days of very fine weather to an energy flow of some 10 megawatts, 

will transmit this heat to dissolved salts circulating through tubes nestled 
against the bottom of the boiler. One hundred meters lower, these salts will 

yield their energy to produce steam which will turn a turbo-alternator. 


The EDF will thus, for 3 years, be able to operate this installation in order to 
distill for its customers sev .al precious solar kilowatt-hours. They will be 
precious, but they cost the EvF a very great deal, 4 to 5 francs per kilowatt-hour 
produced by burning ofi, and close to 30 times more than the “nuclear” kilowatt- 
hour. 


No one has, to be sure, ever seriously claimed that Themis could produce competi- 
tive energy in our latitudes. The Targasonne power station is nonetheless capable 
of providing, for the time being, a seductive alternative to developing countries, 
which often suffer more than others from the cost of petroleum. Themis is probably 
too big for the needs of the majority of the Third World regions which have avail- 
able suitable sunshine, and, in spite of very substantial (two 310-cubic-meter 
reservoirs) and very costly storage, it does not offer over 6 hours of self-suffi- 
ciency. 











Power Station and Test-Bed 


This judgment is not contested by anyone. It explains why industrialists interested 
in this type of power station, and in particular those participating in constructing 
Themis, are studying less "luxurious" concepts which rely on less sophisticated 
technologies and are more apt to find buyers. 


At the Commissariat of Solar Energy (COMES), the "INTI-800" project which was pro- 
posed several years ago by the CETHEL group (which is building the Themis helio- 
stats), has thus been recalled to mind. This involves a joint solar-diesel con- 
cept which, thanks to a good balance between the two resources, to their comple- 
mentarity, and to proven techniques, ! would make it possible to attain an overall 
yield of around 40 percent and produce a kilowatt-hour for around 1 franc. 


Why then are 128 million francs (in the economic conditions prevailing in April, 
1980)--more than the total COMES budget for 1981 (120 million francs)--being spent 
to build a power station which the Minister of Industry, the EDF and COMES were 
opposed to in 1979? The decision, "made at the highest Level" (the Elysee Palace) 
was obviously political, as was the choice of the site, in the Pyrenees-Orientales 
rather than, as the EDF proposed, in the Bouches-du-Rhone. 2 


The presentation was very skillful: instead of making a solar power station, they 
would make a test-bed, christened rather pompously "National Center of Solar 
Testing” (CNESOL). Arrangements were in fact made to this end: the power station's 
auxiliary installations (fusion and preheating of the dissolved salts, in particu- 
lar) will thus be supplied energy by 11 small Thek-type solar installations. 


On paper, everything is clear: the EDF is building the power station, but is only 
the direct owner of the "thermal loop" (the boiler, salt circuits, storage, alter- 
nators). In short, the Themis power station will only be the first experiment 
mounted on the CNESOL test-bed, the latter consisting of the terrain of mirrors 
and towers. The EDF will be, during the first 3 years of operation, the principal 
operator. Then the test-bed can be used for experiments decided upon by the 
CNESOL scientific committee, on which its three partners are represented: COMES, 
the EDF and the National Center for Scientific Research (CNRS). 


What experiments? No one knows for sure. The expiration date is, to be sure, 
still far off, but the vagueness of answers may appear disquieting. The first 
experiment, Themis, will of course be far from useless. An excellent "showcase" 
for French industrialists, it should make it possible to “validate” the concept 
of a tower power station and teach technicians how to master its difficulties: 
one could, for example, cite the problems of the stab.lity of the heliostat field, 
thermal shocks on the boiler during the sharp variations of sunlight which the 
passage of clouds may provoke, the problems of safety and reliability (corrosion 
caused by the thermal fluid, which is not well known), as well as the way a solar 
power station, with quickly changing production, can be used in conjunction with 
an interconnected electricity network: in this case, the EDF's. 


But afterward, what will be done with this instrument capable of focusing, on a 
4- by 4-meter target, a force of 10 megawatts? Several teams in France are working 
on possible utilizations: very-high-temperature solar electric power stations 

















(using a gas turbine, such as in the CNRS Sirocco project),4 installations involving 
the agro~alimenctary (canning) industry or the chemical (manufacture of refractory 
oxides, ore treatment, etc.) industry. But they are a long way, for the most part, 
from quickly having need of such a powerful installation, when they already have 
available, if necessary, the Udeillo (1 megawatt) solar oven and the small (50 
kilowatt) Montlouis oven, which is presently being refitted. 


Themis is conceived for a lifetime of 20 years. It {is not certain, at this time, 
that the scientific and technical programs will correctly realize a profit on an 
installation which also has, as Henry Durand, president of COMES, emphasizes, a 
"ludic aspect." Even if that should prove, finally and happily, to be the case, 
the history of Themis will have been a perfect example of a decision justified 

a posteriori. 


FOOTNOTES 


l. The "thermal loop" would use an organic fluid--a heavy oil--instead of the 
dissolved salts of Themis which run the risk of causing corrosion problems. 


2. The extra cost linked to the site is being underwritten by the Public Regional 
Establishment and the General Council of the Pyrenees-Orientales, which have 
decided to earmark over 16 million francs for Themis in order to testify to 
this department's "solar vocation." 


3. Conceived within the framework of the Interdisciplinary Program of Research 
and Development on Solar Energy (PIRDES) of the CNRS, this involves helio- 
stats, paraboloid in shape, of 75 square meters, concentrating the sun's rays 
on a boiler situated at the focus of the paraboloid. 


4. LE MONDE of 8 October 1980. 














ENERGY MINISTER SEES CAUTIOUS INCREASE IN OIL PRODUCTION 


Oslo NORWEGIAN JOURNAL OF COMMERCE AND SHIPPING 30 Jan 81 p 31 
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According to the Cabinet 
Minister, the activity on the 
Norwegian shelf should 


continue to be limited to 


wish to increase activity on 
the Norwegian shelf in 


1981. The demand for sa- 
fety has been increased, 
and the authorities are an- 


must reflect the expense of 
obtaining new sources of 
power 


Johanson maintained 
that at the moment it was a 
good national attitude to 
heat by means of oi! and 
parafin instead of electri- 
cy. 








ENERGY ECONOMICS 


COUNTRY REGISTERS SLOWER ENERGY CONSUMPTION GROWTH RATE 


NORWAY 


Oslo NORWEGIAN JOURNAL OF COMMERCE AND SHIPPING in English 20 Jan 81 p 19 


[Text } 
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sented in Oslo last week. 

If this prognosis really 

shows the trends in the sexi 
20 years, than the uaderde- 
veloped countries will face 
greai probiems. 
Whilst the = industrial 
countries can afford to in- 
vest in other forms of en- 
ergy to brake on the use of 
oil, the underdeveloped 
couuwtries face using Goudie 
the amount of ow. Com- 
bined with a price increase 
of 50 per cent, they will ex- 
perience a price riot, where 
assistance must O¢ given 
through widespread inter- 
national cooperation. 

There are certain unsure 
factors in the prognosis. Its 
outline assumes a certain 
amoun( of economic 
growth without any deep 
and long term depression in 
the course of the next 20 
years. Furthermore, the re- 
port takes for granted that 
the world will experence 
some political and military 
instability, but withoui any 


great conflict. 


3120 


The Exxon prognosis 
presents anoiher important 
question. When will the in- 
Gustrialised countries show 
enough economic an politi- 
cal willpower to invest hea- 
vily resources in nuclear 
power, synthetic oil and an 
increase in (he consumption 
of coal” 

Technology and re- 
sources are at hand, and ut 
is clear that the world can- 
not acount with = any 
special increase on the pre- 
sent oil production. The 
high price of off has al- 
ready now caused the 
extraction of otf from oil 
shale ana tar sand, to start 
to De profitable. According 
to the prognosis, the indus- 
trialisec = cquntries = musi 
make a decision now, be- 
cause it will take time to 
make the right conditions 
for a widespread use of 
alternative energy (ypes. 

The background for the 
change in the world energy 
situation is to be found in 
the price increases which 
started in 1973 and which 
caused a change in the sup- 
ply of energy and its con- 
sumption. This, in turn, led 
to the economical growth 
declining ai the end of the 
1970's to two thirds, in 
comparison 10 ihe period 
1965-73. 

At the same time, there 
was a decrease in energs 
consumption and at the 
end of the 1970's the aston- 
ishing happened, in that 
the direct connection be- 


tween econominal growth 
and a similar growth in the 
use of energy, disappeared. 
Until then, had practi- 
cally been a law that econ- 
omical growth resulted in a 
similar growth in the con- 
sumption of energy. As a 
result of a series of econ- 
omising energy actions, one 
will be able, up to the year 
2000, to experience econ- 
omical growth with a rela- 
tively smaller increase in 
the consumption of energy. 


As far as renewable re- 
sources are concerned, 
Exxon estimate three times 
the use over the next 
twenty years. The develop. 
ment will first gain momen- 
tum after the year 2000 and 
this will especially be due 
to the increased use of so- 
lor energy. At the moment. 
a large part of renewabic 
resource will be made up of 
biomass (Wood, waste and 
later alcohol). As far as 
wind and wave power are 
concerned, they will play 
only a marginal role during 
this millennium. 

















NORWAY 


ENERGY ECONOMICS 


POREIGN CRITICISM OF COUNTRY'S OTL POLICY MAY SOON START 


Oslo NORWEGIAN JOURNAL OF COMMERCE AND SHIPPING in English 20 Jan 81 p 19 
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i cai take the viran 
This double weaking of 
both the economic and the 
miliary security le fo lees 
dangerous for out country 
than for our allies, he sad 
Sollie meant that an all 
for Norway policy could 
act as 4 brake on ithe level 
of production, and thai a 
more open attitude to for 
C18N Partipation in oll ay 
tivity could eontribuie to 
mcreased leMpo im erifac 
thon withowt that the 


As far as the security 
policy aspect was con 
cerned, he ated that a 
complete shut owl of fore 
ign participation in the o! 
activity in the Northern 
waters, would appear as an 
admitfance to the Ruswans 
of a new self inflicted re 
viriction by the Norwe 
gians, in addition to ihe 
military restrictions = the 
Norwegians have already 
sels inflicted 


Tendency to 
Hegemony 


in short, to keep others 
from participating could be 
interpretated as an indirect 
acknowledgement of Sovic: 
dominance and thus «rene 
then a tendency to hege 
mony im thie strategn and 
extremely wnportant area. 
he stated. Sollice alu ad.) 
ded: — Together with the | 
productivity leve quesiron, 
the problem of pari) 
pation can prove on of the 
mow difficult and mow um. 
portant where foreign pol 
xy and security policy in 
fluences enter as arguments 
a 6the: wide. apart from 
National community con 
vderations in the near fu 
ture 
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Swilie sand that the activ 
ty on ihe Continental shelf 
a Svalbard will §=eeuse 
Pevial questions to arise, 
for imetance that the Svail 
bard treaty lays down un. 
usually lenment taxation and 
duty rules in Comparinon to 
those 6 Operation on the 
vhelf outside Norway, and 
that Between Norway and 
other treaty countries there 
van are disagreement on 
the usage of these condi 
tons on the Svalbard shell 





























BNERGY BCONOMICS TURKEY 


OIL PRODUCTION INCREASE DEEMED IMPOSSIBLE 
letanbul MILLI GAZETE in Turkish 5 Jan 81 pp 1,7 


[Text] Energy and Natural Resources Minister Serbulent Bingol, asserting that an 
increase in petroleum production hinges upon the opening of an adequate number of 
wells, went on to say, “Because we are unable to open any more welle with our own 
means we are thinking of beneficing from foreign o11 companies. If the state does 
not possess sufficient means we are obliged to confide our mineral resources to 
the care of foreign companies with an eye to the public welfare." 


Replying to questions from the weekly publication YANK] Bingol stated that Turkey 
had consumed |7 million tons of petroleum during 1980 and said, "At present it is 
impossible for us to increase indigenous petroleum production on the basis of 
known reserves. Yet foreign companies appear to be hopeful about Turkey. Oil 
exploration efforts must be turned over to the foreign countries; production must 
be increased. If we say we should not become involved with foreign capital then 
we cannot extricate ourselves from the current situation." 


Minister Bingol disclosed that he was expecting investment guarantees from 15 
foreign firms and spoke as follows regarding Turkey's 1981 petroleum commitments: 





"We are currently assured of 10 million tons in foreign purchases of petroleum, 
2 million tons of which is to come from Libya, 900 thousand from the Soviet Union 
and 5 million tons from Saudi Arabia. Provided the Iran-Iraq war ends this amount 
can be even higher. However, if this conflict continues we shall be short 8.5 
million tons. We are currently engaged in talks with Iran. Furthermore Saudi 
Arabia and the energy agency have promised that they will not leave us without 


petroleus.” 


Touching upon the subject of the coal mines which are in the process of being 
nationalized Bingol explained that only 166 out of 922 mining operations have been 
nationalized, and went on to say: 


“The remaining 756 mines are not being worked either by the government or by their 
former owners. We have adequate resources. Lignite coal is extracted quite easily. 
However the mining of anthracite needs investment and technology. We are going to 
seek for assistance from the private sector in those areas where we are weak." 











Professor Demir: “Petroleum Production Can Be Increased." 


Professor Ahmet Demir, member of the Faculty of Political Science [at Ankara 
University] has said that petroleum preduction can be increased, 


Taking ieeuve with Minister Bingol, who said in an interview for YANKI that 
indigenous production could not be increased on the basis of known reserves, 
Demir stated that Turkey possessed the capability of raising petroleum production 
several fold over today's level, and elaborated as follows: 


“According to statements by experts a large portion of the present [geological] 
formations capable of producing oi] have not been subjected to effective explora- 
tion. There ie a strong probability that with modern technology and methods a 
great amount of petroleum might be obtained from these areas. However, because 
the coste of of] exploration have gone up rather considerable sacrifice will be 
required of Turkey in this area.” 


Demir says that among the measures which ought to be taken along this line are 
improvement in heating systems, measures to prevent heat loss, Limitation of 
vehicular road speed and the conversion to production of lower horsepower engines 
and lighter cars, and asserts that elternative sources of energy, such as alcohol, 
natural gas and synthetic fuel can be substituted for petroleum. 
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COUNTRY SECTION INTERNATIONAL AFFALRKS 


VREDELING FRUSTRATED AS HE LEAVES EC COMMISSIONER'S POST 
Amsterdam ELSEVIERS WEEKBLAD in Dutch 3 Jan 81 pp 32, ™% 


[Report on interview with Former EC Commissioner Henk Vredeling by Piet Goosen: 
If Only You Knew How Many Frustrated People There Are in the Second Chamber"; 
date of interview not given | 


(Text) Mr H. Vredeling is no longer social commissioner of 
the European Community as of 1 January 1981. Andriessen is 
succeeding him. Vredeling left disappointed because he has 
not been able to give much substance to his very thin social 
portfolio. That's not because of him, he says, but because 
of the political powerlessness of the EC countries themselves. 


The Buropean Community is going through a low point. After 
two steps ahead it goes back one. No one knows when the new 
little steps ahead will be made. Yet Vredeling is convinced 
that they will be made. In spite of disappointments Vredeling 
has remained a European [supporter of European unity) and 
optimistic. “In these things it is more a matter of the situ- 
ation in which your children will live than of that in which 
you are living yourself.” 


An interview with the former EC commissioner. 


A few days ago Mr H. Vredeling closed the last files which were “dead,” “alive” 
and “not too terribly alive.” Relieved, he left the glass puppet show of the 
Brussels Berlaymont. He did not want to stay he says. 


Vredeling made himself impossible due to his not too diplomatic demarche in the 
Strasbourg Sofitel, where he threw an ashtray against a large glass wall in 1979. 
Something like that is “not done” among international gentlemen; however, 
Vredeling was never a big conformist. The incident, although not truly relevant, 
deserves to be mentioned because Vredeling appears to derive most of his renown 
from this type of incident. For what else do the people, the unemployed for 
example, know about Vredeling’s activities in Brussels? Very little, it must be 
feared. That should not be blamed on unrelenting Vredeling himself. The political 
climate simply isn't such that a European social policy is respected, although the 
gloomy circumstances do indeed justify a forceful social policy. 
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Thus Vredeling says, 48 @ good politician: “Pour years are too short to say at the 
end of that period that you have truly influenced the matter in some respects. 

That is seldom possible in European matters, certainly not with a portfolio 

without authorities to be enforced, except right now in the area of equal treatment 
of men and women. 


EW LELSEVIERS WEEKBLAD): When you look back at 4 years of Buropean social policy, 
are you disenchanted, disillusioned, disappointed? 


(Vredeling) Disappointed, yes, I had hoped that it would be more a matter of a 
start toward a social policy. 


[Question] Does the EC indeed have a social policy after 4 years of Vredeling? 


[Answer_ No, you don't have to Mention my name in that context; the EC simply 
doesn't have one. 1 wasn't too successful in giving the first impulses, in starting 
the ball rolling. That's not because of mey i'm conceited enough to exonerate my- 
self from that. One shouldn't blame one person for that. Persons are executors of 
that which is thought nationaliy after long deliberation. One can't just bow out 
from that. 


Vredeling does believe that a social commissioner is necessary; it is a full-time 
job. But not for him any longer. He caiis the Brussels climate chilly, lonely. 
"It is mainly due to a lack of what [ call a social infrastructure. There is no 
existing structure here in which one can operate. I am from the trade union move- 
ment from way back and, politically speaking, in the Netherlands one works within 
the context of the PvdA Labor Party . There you had the feeling of belonging to 
a club, to a certain structure. Certainly, sometimes there are meetings here with 
Mr Kok as chairman of the Buropean Trade Union Federation and with Mr Carli as the 
chairman of UNICE (European Employers .furopean Community Industrial vatent). But 
afterwards 1 or 2 months pass before you see Chem again. Meanwhile there is nothirg. 
No CAO's (Collective Labor Agreements are being concluded, there is no Second 
Chamber where you have to defend a biil or something like that. That lack of 
socio-economic infrastructure gives a lonely feeling.” 


[Question A kind of operating in a vac uu? 

[Answer Yes, that describes it very well. 

He doesn't know what he is going to do now. “in any event, not playing mayor, not 
commissioner of the queen; i can be positive about that.” Back to national 


politics perhaps? He is less certain on that. “But | .ectainly want to avoid 
landing in such an absorbing job that I don’t have enough tise for my family.” 


Equai A>cess 


Vredeling is very satisfied with his work in carrying out the European guidelines 
with respect to equal treatment of men and women. “Even though the equalization 
of men and women still remains to be realized in social security, tax legislation, 
parental leave and the retirement regulation.” The operation of the social fund 
has been improved. The money from this is mainly spent on vocational training, re- 
training and youth unemployment in the poorest EC countries; in that respect the 


fund has a strong redistributing effect. 

















"When I came here, the social fund was in the worst operating condition of all the 
funds. And now it operates best. We moved from an arrears in payments to a lead, 
Countries such as Italy and Ireland, who get the greatest amount of money, cherish 
the fund like a precious child, you know." 


What did not get off the ground is an international policy for the combating of 
unemployment and questions coupled with it such as early retirement and redistri- 
bution of labor. For that, international agreements are needed “so that one country 
doesn't go over to the 35-hour work week and the other to so many weeks of vacation. 
Right now it is a patchwork pattern." 


(Question) If the Netherlands or any other country is not capable of solving un- 
employment in its own country, then how can the EC do that, while there isn't even 
an apparatus for execution. And add to that the fact that the individual countries 
are saying once again, for example on shortening of the work week, that it really 
should be done at the international level. 


[Answer | That is a sort of circular reasoning. But it can be done. If, for exam 
ple, you look at the monetary problems, no country was able to solve them by itself. 
Then the countries mutually agreed on an economic monetary system, which is working, 
to everyone's surprise. Even though Duisenberg says that it is a coincidental 
stroke of luck, it does work! The exchange ratios between the Dutch guilder, the 
German mark, the French franc and so on, have become more stable, due to which there 
is more security for industry. Thus in this area the countries made a decision to- 
gether which they never would have been able to make individually. Now, you can 
think of it the same way in the area of economic policy and social policy. 


[Question] Would the EC be able to tackle the unemployment of 7 million people if 
the countries can not do it themselves? Then how? 


LAnswer | Well, I'm not saying it can be reduced to zero. But together, from 
7 to 6 or 5 million, yes, that is possible. Through intermeshing of the economic 


policy, the development policy, the monetary policy and the budget policy. 


In Europe, industries work with wretched Little orders in a fragmented market. 
Thus it is very difficult to compete with the United States where they simply 
compete European companies out of the market with big production runs. Government 
orders go to one's own factories. Take electronics, or the automotive industry, 
for example, and compare that with that of the United States or Japan. Here the 
adjustment- and rationalization process got stuck in the attempts to steal each 
other's orders; that hurts us very ouch. That is very different from the 
American large-scale thinking. That is the reason new activities in Burope are 
so retarded. We simply can't keep up with new development because the market is 
so fragmented, because the national aspect is so terribly important. Buy Dutch 
products, buy them in the United Kingdom, etc.; it is very crippling. Thus the 
orders pass us by; they go to the competition in the United States and Japan and 
to the developing countries, very simply because the runs are too small here. 

(He is angrily tapping his fingers on the desk.) Because the labor costs are so 
high here, and we're too expensive with those small orders, That is the entire 
ABC of it. It is crippling for work opportunity and crippling for the moderniza- 
tion of industry. Our thinking is too small-scale, too national. 
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Position 


(Question) Did you get enough support from the other commission members for your 
plans, ot was goodwill or che political desire to come to a social policy lacking? 


[Answer | That's a difficult question to anewer. There is no firm social policy 

or policy for work Opportunity. A Minister of social affairs has a position of 
power in every cabinet in every country, but not here, because there is nothing; 

l mean a& position in which you can make policy. Then you don't play a role either, 
of course, for your colleagues of economic affairs and of finance. Not as a person, 
but very simply because everyone asks -- and it is a very legitimate yuestion in 
politics <= How many “divisions” are you bringing along? Then I have to says None. 


{Question ! It has been written on occasion that the European Commission in which 
you were seated was the weakest in history. There were no longer real Europeans 
such as Schuman, Monnet and Mansholt. Has the strength of the EC decreased because 
of that? 


[Answer_ That is reversing cause and result. If you were to put Mansholt or whom 
ever in this commission, ne would achieve just as Little, said in all modesty, as 
the undersigned. For the rest, 1 don't cate at all to compare myself to him. But 
those big names also would bounce off che political impotence. I still remember 
very well that Mansholt got his joint agricultural policy settled. There were 
nigh. sessions of the Councii of Ministers until 4, 5 or 6 am and then the 
ordinance on the dairy policy or the big grain ordinance was accepted. Then the 
entice Council of Ministers applauded with tears in their eyes; they were so in- 
volved in that matter. 


But these days the Council of Ministers gets up at 6 am and nothing has been 
decided yet. Then they postpone it to a later meeting or they eliminate it from 
the agenda. Even people with great personal charisma -- I won't mention names -- 
would not be able to get things done in such a situation. Moreover, this type of 
person doesn’t let himself be nailed down any longer for such a post. Didn't they 
have to search high and low in the Netherlands to find a successor for me? 


«+++ won't argue away entirely the criticism of the Jenkins commission, on the 
contrary. I myself have criticism of it also, for example of the involvement of 
this commission in the large unemployment. Too little emphasis was put on that, 
too little. But I deny that it is the cause of there being no results. The cause 
is the political impossibility of the Council of Ministers to sell the ideas in 
their own countries. 


Push Through 


[Que :tion_ Roy Jenkins recently said in his political testaments The EC policy 
is t ilaterally aimed at agriculture, and soon that can't be financed any longer. 
He tears for the future of the EC because so far there is no agreement among the 
governments on the question of the future of the EC. Isn't that almost the bank- 


ruptcy of the EC? 


[Answer | That is correct, with the emphasis on almost. 1 don't believe that the 
EC is really going to break up. The United Kingdom and also the FRG want to review 
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the agricultural policy, and therefore they want to cut into the tax revenues for 
the EC. At the moment they use, or abuse, their position to wrest agricultural ad- 
justments, before agreeing with new taxes for the Community. They use that hook 

to push through their desire to the extreme. That is 4 nuisance since there is no 
money left over because of that for another policy, such as 4 social policy. There 
is indeed some money for agriculture, but in the next few years there won't be any 
for other things. 


(Question Thus that means that for the time being the EC can forget about the 
social policy and all other portfolios except agriculture? 


(Answer) Not forget about thems one must already plan budgets for the years there- 
after. One must be patient and think in terms of a somewhat longer period. 


(Question | Jenkins has also said that the European Commission should have more 
freedom of action. Do you agree with that? 


[Answer Yes, Jenkins means that when the Council of Ministers has decided on 
something, the execution of it should be much more left up to the European Commis- 
sion. The only example I know is the decision making in the steel difficulties. 
The execution is by definition left up to the Commission because it so states in 
the Treaty. Thus it can be done. The agricultural policy is also left up to the 
Commission to a considerable degree, but often the Council of Ministers wants to 
draw it to itself. 


[Question | According to Schmidt, “thank God" an end has come to the European 
dogmatism of supranationality. The old idea that the nine states, and soon even 
more, really would want to give up sovereignty to the institutions in Brusseis is 
not realistic according to Schmidt. With that, the EC seems to be shelved as a 


supranational body. 


(Answer!) Well, it has already been shelved. Of course one has become more 
realistic. From the beginning Schmidt was of the opinion that we were on the wrong 
track with that supernationalism. Not I. I think that we are on the wrong track 
now with that recessive development. i don't find it at all a reason to rejoice, 
even when I say that Mr Schmidt is right, unfortunately. But if he thinks he is 
gaining a victory by that... For a German, the national state is still above 
everything; that is in fact the first couplet of the German national anthem. If 
Schmidt likes that so much, he ought to count his profits. In my opinion that 
finding brings, and must bring, along a certain disintegration if you are a 
political realist. 


That supranationalism is only a somewhat charged outcry, but it is obvious that one 
should be able to make supernationai decisions. Surely supernational decisions have 
also been made for steel. The FRG also agreed to them; they came down off their 


high horse. 


[Question Do you have any idea how the “recessive development," as you call it, 
can be come a “progressive development” again? There isn't any political desire to 
make something of the EC, is there? 
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[Answer That is the well-known story of two steps forward and one back. The 
political desire is not enough for that. But I do expect the countries to be 
prepared to make that step forward anyway if it is in the common interest. Just 
as happened with the monetary system. Don't you abandon a little bit of national 
sovereignty every time? Only, it is happening in such an ad-hoc manner; it's 
fine for monetary matters and absolutely wrong in economic- and social matters. 
Thus you get a distorted picture and that naturally evokes tensions. 


[Question ) Do you think that national parliaments and governments will ever be 
prepared to give up some autonomy? 


[Answer Oh, sure, as long as it is in their own interest. If the British can 
make money on the social fund, and they get something out of it, they'll do it. 


[Question] But the nine countries of the EC (shortly more than nine) make up a 
strong heterogeneous company of rich and poor countries. If, for example, a number 
of rich countries no longer see their interests, nothing will happen. 


[Answer | That is correct. It was also the reason why the coming about of the 
Kingdom of the Netherlands took so many centuries. But what took centuries then, 
now takes decades. The FRG came into being in that manner, and Europe will also 
come into being in that manner. 


For that matter, one should see the interests as very broad. Why does the FRG at 
a certain moment give money to Turkey in a rather generous manner? Because they 
know that Turkey otherwise will go under, and then that is a “set back" in NATO. 
Thus it is from well-understood teelings of security. That will presently also be 
true for the Spaniards and the Portuguese. 


Thus one ought to see the interests from a broader viewpoint than just that of the 
economic one. The heads of state don't make a distinction either between defense 
or something similar and economic affairs, certainly not the French. Security and 
options in foreign policy are seen as one whole. After a meeting of the EC Council 
of Ministers Jenkins has to leave, for example, and then the ministers open the 
meeting again and talk about European political cooperation. In a Western summit 
they even discuss nuclear arms, as happened in Guadalupe. 


Chicken and Ege 


(Question!) If economic unity should grow, the political unity or cooperation would 
come along of itself. It certainly doesn't seem cto be working out this way. 
Perhaps the order is wrong? 


[Answer] It is a chicken-and-egg question. One can only say: If the economic 
interests, including those of foreign policy, get together, something will happen. 
That is marxist in its analysis. I don't believe in the primacy of foreign policy, 
completely separate from economic affairs. Foreign policy is the resultant of 
economic, social and some ideological matters. Now, if the economic interests, 
which include the aspect of security, happen to coincide some time, then something 
will happen -- not earlier. One never makes a decision because one likes an idea, 
certainly not among states and generally seldom in politics. One of the few 
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decisions which are exceptions was the direct election of the European Parliament, 
Not a single material interest was served by that... yes, that was an idea- 
decision, with all the accompanying non-controllable factors. For one cannot 
predict and control where the conjoining of national groupings will lead. 


[Question] The European Parliament doesn't mean much as yet, 


[Answer } Well, . » + in the budget of the EC it already means a lot. The entire 
agricultural policy is under severe criticism by the Buropean Parliament. The 
United Kingdom is making use of that. As soon as it is in their interest, the 
British suddenly become supranational. Only then do you hear a minister say: “The 
European Parliament said the same thing." 


[Question] But in interviews you complain that Euro-parliamentarians don't pick 
up on certain things. Aren't there a lot of frustrated Euro-parliamentarians? 


[Answer] If only you knew how many frustrated people there are in the Dutch Second 
Chamber and even more in the Belgian parliament. Is the Dutch Second Chamber such 
a terribly powerful body perhaps? Everything is relative. The European Parliament 
has become a much more real political factor than before. 


In Time 


[Question] A few years ago you were rather optimistic about the effects of the 
direct elections. 


[Answer] I still am -- in time, in time. It is much more a matter of the situa- 
tion your children will live in, than of that you're living in yourself. That's 
the way it is with these sorts of things. 


[Que stion | There must also be a lot of frustrated European officials. On occasion 


a party was given when someone had worked for 10 years on a dossier with which 
nothing happened. 


[Answer] Yes... I recently made a proposal to the European Council of Ministers 
on accelerated retirement in the shipbuilding industry. The United Kingdom was in 
favor of it, Italy a little bit in favor and the others were against it. And there 
has to be unanimity in the Council of Ministers. Then the ministers do not say: 
It's not possible. No, another time they'll have another look at it. But in fact 
they said politically: Impossible. Then it is a dead dossier for me. I said 
that literally, but the ministers don't want that to be stated so loudly for their 
following. If then an official keeps on working on such a still-born infant, not 
continuously but he has to look at it now and then, then that is extremely 
frustrating of course. 


(Question ] The Socialists, part of the PvdA and [British] Labour are not great 
advocates of this capitalist EC. 


[Answer] No, I'm not in favor of it either, on the contrary, But neither am I 
in favor of the direction of politics in the Netherlands right now... 


i7 














(Question! But as a socialist in the EC you do indeed cooperate in free trades 
freedom, happiness. 


[Answer] Out of the question, Industries have acquired freedom in the common 
market. I was engaged in finding a European solution for participation and con- 
sultation by wage earners’ representatives in multi-national enterprises. Thus 
no freedom, happiness. If only you knew how much lobbying was done against that 
on the part of the companies. 


Decision Making 
[Question] Will something come about then with respect to a multi-national policy? 


[Answer | Well, it went through the European Commission and that is a political 
fact that can no longer be swept away. Undoubtedly there will be differences of 
opinion on that related to party politics; one is much more in the heart of the 
matter here, and one doesn't work in a vacuum. This is alive in every country. 

I won't say that it will be kept alive, but it won't die a silent death like many 
other proposals. True political decision making will occur on that, both in the 
European Parliament and in the Economic Committee. Also in the Council of 
Ministers. There are enough ministers who see something in our proposal. The FRG, 
and also the Netherlands. [Minister of Social Affairs | Albeda has already given a 
favorable opinion on it. Employers and wage earners are discussing it very 
vigoroisly. At least another year will pass before it comes on the agenda of the 
Council of Ministers ready for the decision making. But it is not a dead dossier. 


[Question] You remain optimistic. The EC is going through a very low period and 
it is still worthwhile? 


[Answer] Yes, indispensable. This low is an indispensable phase. We are already 
an extremely great distance farther with mutual cooperation than in 1945. I 
always think of the words of my former headmaster, in the middle of the war: There 
is always a reason to be thankful. Things could have been worse. Mutual coopera- 
tion, in spite of this deficient, incomplete and expensive apparatus, is much, 
much better than that of the Warsaw Pact countries. Oh yes... if you compare 
that with the CEMA, that is no comparison; cooperation is so much worse over there. 
If something happens in a country over there, as in Poland, they discuss with each 
other how they can make an end to it. And then they assume a threatening attitude. 
Well, I never experienced that over here. If things go wrong in Italy with the 
Red Brigades, surely we don't start discussing here whether we should intervene? 


Despite disappointments, Vredeling has remained a Eurupean. “That (philosophy | 


has not been bruised at all, almost the contrary. The fact is, I am even more con- 
vinced that we should continue on this road." 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


CANADIAN PROFESSOR URGES CLOSER CANADA-NORWAY DEFENSE 
Oslo NORGES HANDELS OG SJOFARTSTIDENDE in Norwegian 18 Dec 80 p 6 
[Article by Tor Husby: "The Ottawa-Oslo Axis a Long-Term NATO Reality") 


[Text] Cooperation Between the Smallest and the Medium Size 
Alliance Partners Hits a Snag. 


Toronto: The Ottawa-Oslo axis, which Paul Henri Spaak spoke 
about in a slightly irritated manner during his time, still 
exists within NATO. It draws nourishment from the fact that 
Canada and Norway feel that the European NATO-allies within 
EC are more and more forming their own groupings within the 
defense alliance, and that both countries, of course, are 
excluded when NATO issues come up for discussions in the 
European Political Cooperation (EPS). This development has 
more or less destroyed the almost informal cooperation between 
the Alliance's smallest and medium sized members--Canada, 
Norway, Belgium, the Netherlands and Denmark. 


The cooperation between Canada and Norway dates back to the times of Lester Pearson 
and Hallvard Lange when both were relatively new foreign ministers after World War 
Il. Canada's desire to enter the NATO alliance was partly based on many of the 
persistent rumors that the vanadian Foreign Ministry received from various quarters 
that Norway was the next country on the list to be subjected to a similar pressure 
that had brought Czeckoslovakia behind the iron curtain in 1948. 


Certain Aloofness Towards Europe 


Another reason for the Canadian support is the country's overall warm feelings 
towards Norway as opposed to a certain aloofness towards other European countries. 
This stems from the great loss which the Canadian troops suffered during both 
World Wars. Furthermore, it seems that we have the same foreign policy views as 
Norway. Both lay great importance on the UN and feel thatitis easier to conduct 
foreign policy in a large organization. Canada, for example, played an active 
role during the Law of the Sea Conference. The reason for that is that we have 
the world's longest coastline, and that most of the conflicts in the north are 
with the United States. The American's demand the right to unrestricted passage 
through the North-West passage in connectionwith the oil activities in Alaska. 
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It is Professor John W. Holmes, University of Toronto, who emphasizes this to NORGES 
HANDELS OG SJOFARTSTIDENDE. He sees this activity as « typical example that Canada 
is more active in economic issues than when it comes to defense and security. 


Pierre Trudeau had for a long time questioned Canada's role in NATO. When he became 
prime minister in 1968, he started a review of the country's role in the defense 
alliance. The most important result of that was that the number of Canadian troops 
in West Germany was reduced from 10,000 to 5,000 men. Aside from that the main 
policy of NATO was not changed. During the official debates it was pointed out 

by the NATO proponents that Canada only wanted to save on foreign currency expense 
by completely pulling out of West Germany. At their return, similar quarters 

had to be built for the troops. Professor Hclmes points out that while the Germans 
pay Great Britain, France and the United States for a part of the expense to keep 
the forces in the country, Canada receives nothing. The reason for this is that 
the three countries are technically still occupational powers, while Canada's 
forces are classified as NATO-troops. 


The EC countries try to use Canada's wish for firmer economic agreements as a means 
of pressuring Canada to maintain the forces in West Germany. Professor Holmes 
points out that EC are mistaken if they believe that Canada will beg for favors. 
Another point is that as NATO covers two continents, the Canadian forces are just 
as much in NATO-service in Canada as in West Europe. 


If there are many unsolved issues regarding this between Canada and Europe, the 
relations with the United States occupies the Canadians most. Because of the 
disproportion in the economic, technical and political spheres, Canada has delib- 
erately kept the institutional connections to a minimum--notably in a continental 
body which makes decisions. Canada has only participated in advisory bodies for 
defense, sea limits and contaminationof lakes. The conditions are that Canada 
shall have full sovereignty. This is the reason for the fact that there is no 
feeling in Canada for Ronald Reagan's test balloon about establishing a joint 
energy policy council between Mexico, United States and Canada. 


The most important headache for Cenada is the administrative structure itself in 
the United States, which makes it problematic to enter into agreements with the 
Americans. This has caused the Canadians to have to talk straight from the 
shoulder. The slow decision process has, for example, delayed the agreement about 
fishing along the eastern coast about 2 years so far. It was signed in 1978 and 
thereafter sent to the Senate by President Carter. There it lies to this day. 

As Adlai Stevenson said once: Hearing aid is the invention the Americans need 





the most. 
9583 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


COUNTRIES WITH ARCTIC LAND DEVELOP ‘NORTHERN AREA POLICY' 
Oslo WORGES HANDELS OG SJOPARTSTIDENDE in Norwegian 19 Dec 80 p 25 
[Article by Helge Seip: "Policy for Countries with Arctic Land") 


(Text) The Northern Territories is a concept that is becoming more and more impor- 
tent in Norwegian political discussions. It has aleo gained increased significance 
in security policy diecusetons and etrategic considerations in general. In connec- 
tion with resource policy, the possibilities can be seen for utilizing considerable 
new sources of energy. Coal, gee and ofl are evidently to be found in auch greater 
quantity then ie now known. What the seabed, islands and continental areas conceal 
of metals, minerals, etc., can only be guessed so far. 


In the recent years we have also heard some talk about weather ae 4 resource in 
connection with the possibilities of affecting climatic conditions by, among other 
things, changing the course of larger rivers. Such ideas are not primarily brought 
owt in connection with our own north regione. The Gulfstream already provides « 
favorable climate in North Norway and the Nordic Arctic. Two-fifths of the popule- 
tion north of the Arctic Circle lives here. But in Canada and United States people 
are involved in researching and studying climatic conditions and affecting or 
changing alternatives. in the Soviet Union such thoughts have been afoot still 
longer. In time concrete plans, both extensive and bold, can be seen launched; 
plane that will change the courses of rivers, affect ice melting and thereby influ- 
ence the temperature quite radically. 





The Northern Territories and Our Puture 


The status of the northern region in our future is in no way limited to the impor- 
tance of the region in military strategy. Therefore our responsibility and our 
interests are not only tied to the political aspects of the foreign affairs and 
security. Perhaps we should not have to emphasize this, as we know how important 
the northern waterways are for our fisheries; and besides it is quite clear that 
the firm settlement on Svalbard is almost exclusively tied to coal mining. 


We ere among the relatively few countries that have territories, and thereby 
direct responsibility for that part of the globe that lies north of the Arctic 
Circle. In Europe thie applies to Norway, Finland, to a limited extent Sweden-- 
and primarily the Soviet Union. Denmark is included in connection with Greenland 
which geographically belongs to America. In Iceland the Arctic Circle goes across 
an island north of the mainland itself. 
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The United States has its interests mainly in the state of Alaska which aleo became 
extremely important with respect to resources after the oi] discoveries there. 
Canada has tremendous but scarcely populated territories in the North Weat Terri- 
tories and the Yukon as comprehensive and only partially with the explored mainland 
areas. 


The outlying islands and the islands to the north towards the Arctic area have also 
economic as well as strategic importance. 


In Asia there are enormous expanses of land belonging to the Soviet Union that 
cover the stretch between the Arctic Circle and the North Pole. 


Even if the arctic lande in the north are few in number, it is a matter of a 
politically varied group with different interest. It is also obvious that we ail 
depend on each other. Therefore a mutual cooperation is needed in order to find 
solutions one can live with and gain by. One is therefore not too surprised to 
one day find a publication with the titie "ANorthern Foreign Policy” published by 
the Canadian Inetitute of International Affairs. The author, Frankly Griffithe, 
is a professor in political science at the University of Toronto. In his list of 
reference to other literature we find, among others, Norwegian names such as Johan 
Jorgen Holet and Nile Orvik--besides che Danes H.C. Bach and Jorgen Taagholt. 


The recommendation that Canada should form its own foreign policy for the northern 
regions is addressed, first and foremost, to both the superpowers. It is no secret 
that the United States and Canada also have conflicting interests in the far 

north. Canada feels that the U.S.A. claims too guch and fear that the dominance 
on the North American continent will increase. The interest in making the North- 
west passage an international waterway is however not present on the American side. 
That would include that the Soviet Union could use these ocean territories along 
with the airspace, for military vessels and aircraft. Today, Canada claims the 
sovereignty here, but needs the support for definite acknowledgement of interna- 
tional law. 


[As published] limited point at issue in the relations between the Canadians and 
the Soviets. Another one was, as ia known, the crash of a Soviet military aircraft 
on Canadian territory 2 years ago. in 1977 the Russians established an operating, 
scientific station on the ice within Canada's 200 mile zone. When the Canadian 
defense minister flew over the station in April that year, he threw down a beer 

can with a note saying “Welcome to Canada.” He did not receive any answer. Neither 
did CBC when they in a radioprogram repeatediy tried to challenge the leader of the 
Soviet expedition to admit that he was indeed on Cane‘ian territory. 





None of the parties involved, however, wanted to put the matter to a head. It 
seems that the sector principle is gaining ground internationally, so that the 
Canadians, generally speaking, intend to keep an open or tacit approval for their 
demand in the northern territories. 


Denmark, Greenland and Canada have entered into an agreement of their own about 
the division of the continental shelf, according to the midline principle, where 
the distance is less than 400 miles. 
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A Policy for the Northern Territories 


When there is talk about a policy for the northern territories from the Canadian 
side, it is with issues on strategy, foreign policy, resources, environment and 
law in mind, Primarily it is a matter of getting the Canadians themselves to 
admit their position as an Arctic Ocean power and take the consequences, Without 
being conscious of this and preparing a policy program which has the conditions 

in mind, it will not be easy to make anything about these possibilities. Neither 
can the responsibility that must be taken--towarde a native primitive population, 
vulnerable nature and unique wilderness and desert territory--without knowing what 
the plan is and what lines it will be guided by. 


Otherwise the argumentation changes from the possibilities for participating in 
strengthening the connections between the West and Iceland by establishing a 
Canadian Embassy in Reykjavik for the natural territories that would in limited 
cooperation with the Soviet power in the field of scientific research, resource 
issues and transport issues. 


We again recognize the search of a broader and a better thought out policy for 

the Northern territories from our own country. Why did such a long time pass 
before we got something that began to resemble something like Svalbard policy, 
beyond having a minimum definition of our presence in the island group? How could 
we enter into an agreement with the Soviet Union which institutes a grey zone in 
the ocean areas up around here for an uncertain length of time? What political 
alternatives do we see under possible changes in the strategic conditions for the 
security of North Norway’ Is the Keflavik Base a permanent link in the NATO coop- 
eration? How great is the risk that the Greenlandic home rule will lead to a 
movement that can detach this enormous, and mostly unpopulated territory, so that 
it breaks away from active cooperation with the West? 


At the same time we also see the need for ourselves for contacts and direct coop- 
eration vis-a-vis the Soviet Russians about conditions that apply to resource 
exploitation and protectionof fiora and fauna in the northern-most border areas 
regarding life on our planet. Industry on land and in the sea, scientific research, 
interests tied to possibie changes in climate and the directions of the great 
waterways in northern Siberia, create conditions that we and the Soviets are 


mutually dependent on. 


Therefore we also need broader discussions about our country's position as an 
Arctic State; our interests and needs; and the relations with the other Arctic 
lands in the northern territories. In the first round, should we not follow up 
on the invitation that lies in the Canadian debate, and the rising interest that 
people in a state that is closest to us both as an ally and in social structure, 
have for contacts with Norway just in this connection? 


Caption for map on following page: 1) The Northern Territories is a concept 
that becomes more and more important in Norwegian political debates, writes Heiga 
Seip in this article. In connection with resource policy in recent years there 
has been talk, among other things, about the weather as a resource, in connection 
with the possibilities of affecting climatic conditions by, among other things, 
changing larger river courses... 
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COUNTRY SECTION 


PAPADOPOULOS LAUNCHES CENTER UNION PARTY 


Nicosia THE CYPRUS WEEKLY in English 23-29 Jan 61 p 2 


(Text) 


Mr Tassos Papadopoulos has 
Varosha should be given real priority at the inter: 
communal taths. with the two vdes holding daily 
on the matter 


Me recatied (hal following (he Kyprano, Denktash 
meeting and the agreement of May '9 1970 « was an. 
nounced thal (he resetiioment of Varosha under UN au. 


Hacussions 


SCRE WOU! be given PrOrty 


Me sand (hat df (ws was true then (he Greek Cypriot 
srfe could ngntty demand that lovowmng the sub 
russron of proposals on the Constitutonal and terror: 
a! aspects by DbOTh w&des ihe quethon of Varosha 
should be  /aled anid dtc usted 41 4 Separate stue 


There should be witenswe daily negotations on 


Famagusta alone without traeng arth any offer 
sue such as (he Question Of practcal "eaburet pro 
vided (fn paragraph ss Of Ihe agreenen! he sad 
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There have been reports 
that moves are under way to 
merge al partes of the Cen 
tre into @ Strong movement to 
oppose «the pro Western 
Democratc Fatty led by Mr 
Glafeos Clendes bul these 
have not been contrmed by 
any othe 

Mr Papadopoutios was 
one of twe tormer Mataros 
Mo ovsters present at the Un 
ron of the Centre gathering 
The others were Mr Andreas 
Patsabdes (Finance) Wr 
Marcos Spanos (Labour) Mr 
Jone Crnstohdes (Foregn 
Menveter) Mr Mechael Cote 
Case-des (Commerce and in. 
dustry) and Mr Crristos 
Vakis (Health) The majority 
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COUNTRY SECTION 


HTI BRANCHES OUT LNTO 'SELF-LEARNING' 


Nicosia THE CYPRUS WEEKLY in English 23-29 Jan 81 p 2 


(Text) 


A Selt-instruction 
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POTATO EXPORTS INCREASE 


Nicosia THE CYPRUS WEEKLY in English 23-29 Jan 81 p 8 


[Text] 
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COUNTRY SECTION CYPRUS 


BRIEFS 


BALANCE OF PAYMENTS DEFICIT--The first half of 1980 showed a “substantial deteri- 
oration” in the country's balance of payments position, says the latest bulletin 
of the Cyprus Central Bank, The sharp expansion in the trade gap caused the 
current account deficit to reach “unprecedented levels." As a result, the overall 
balance of payments position was left in a record deficit of almost b30 m,, as 
against a surplus of b1.8 m, during the corresponding period of 1979. Total 
exports rose by only 11.4 percent to 685.8 @,. while imports jumped to 6200 m., up 
37.2 percent, leaving a trade deficit of over b114 m, for the first half of the 
year. The slowdown in the growth of exports was attributed to a decline in agri- 
cultural and mineral exports; while oil imports registered a 140 percent increase-- 
to nearly b44m, Total foreign exchange reserves dropped sharply to b115.6 at the 
end of June, compared with more than 6150 m, a year earlier, The report says the 
fall was mainly due to a decline in Central Bank reserves from about 6130 ma, to 
B98 m. (text) (Nicosia THE CYPRUS WEEKLY in English 23-29 Jan 81 p 8) 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


INDUSTRIALISTS VIEW PROSPECTS FOR BRANCHES OF ECONOMY 
Duesseldorf HANDELSBLATT in German 30 Dec 80 p 3 
[Article by df: "Further Delay of Economic Upturn"] 


[Text] Duesseldorf, 29 Dec 80--The German Economic 
Institute (IW) questioned 19 organizations in the 
economy about their expectations for growth, employ- 
ment, prices, investments and foreign trade in 1981. 
The gist of the answers: There will be a delay in 
the upturn which uncil recently had unanimously been 
expected by economic observers as early as the 
second half of 1981. 


The organizations are confirming that of late the shadows of economic decline have 
become longer and longer. From abroad there are threats of rising costs for 
petroleum, raw materials and energy; major client countries of German products are 
increasing their export efforts to eliminate their own balance-of-payments deficits; 
the resulting pressure on prices is placing considerable restricitons on opportun- 
ities for passing on costs; world trade is marked by increasing protectionism and 
government involvement. And the domestic level of labor costs is increasingly 
affecting German competitiveness on international markets. 


In general, according to the IW conclusion, it is expected that the upward pressure 
on prices will moderate as long as the social partners remember their key role for 
the economy and employment and agree on wage settlements that are oriented toward 
productivity and, consequently, appropriate for the situation. It is presumed 
that employment is declining; nevertheless, companies prefer to solve their employ- 
ment problems by reducing hours rather than laying off workers. In spite of unem- 
ployment, many branches of the economy are experiencing a serious siortage of 
skilled labor. With a view toward sales expectations, investments should prove 
more or less resistant. Only a slight reduction is expected. Altogether, 1981 
will be a year of economic leanness which will have to be endured patiently. 


Naturally, the various branches of the economy came up wich different answers. 
Below are a few significant statements: 


-~~Automobile industry: The bottom line has been reached. During the second half 
of 1981 new models will increase buying impulses. Currently no significant invest- 
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ments for expansion are expected; on the other hand, investments to increase 
efficiency will be quite intensive. In 1980, DM 9.2 billion were invested in German 
motorvehicle production, an increase of 25 percent over the preceding year. For 
1981, companies are planning further increases in investments of about 12 percent. 
The decline in automobile production has not yet affected employment figures. In 
September the number of employed persons was still 801,000, 0.5 percent higher than 
12 months earlier. If sales remain sluggish, however, a reduction in the workforce 
will be unavoidable. The Japanese have captured more than 10 percent of the market 
in the FRG. With regard to the cost per man-hour, Japanese manufacturers face only 
60 percent of the German labor cost. One of the reasons is the fact that compared 
to the FRG there are 39 more working days in the Japanese automobile industry. 


--Building industry: There are no indications that the economic situation will 
improve in 1981. Following a decline in the demand for building in 1980--the real 
drop compared to 1979 was approximately 10 percent--it is expected that the demand 
will decrease at least another 3 percent. The increase in prices in the building 
industry, which in 1980 had amounted to approximately 11 percent, should be cut in 
half. Qualified construction workers will not be layed off, although a decline in 
the number of employed people is to be expected. 


--Mining: In 1981, the total volume of investments in the hard-coal mining industry 
will be close to DM 3 billion. Hard coal production will stabilize at the 1980 
level, exports will decline. 


--Chemistry: In 1980, the investment volume increased from DM 6 to DM 7 billion. 
In 1981, there will be no further increase. In spite of the fact that the develop- 
ment in demand and production slowed down, the number of employed persons did not 
decline in 1980 but was increased by 1 percent. It is expected that in 1981 the 
level of employment will remain constant as well. 


--Electrotechnology: There will be no improvement in che economic situation during 
the second half of 1981. Employment in the electrical industry will decline in 
1981 with respect to the number of employees as well as the number of hours worked. 
It seems possible that the overwhelming share of the reduction will result from 
natural attrition and not increased lay-offs. 


--Machine construction: It is expected that there will be a decline between 2 and 
3 percent, an improvement does not appear possible until the turn of the year from 
1981 to 1982. There should be a real increase in investments of about 4 percent. 
Employment, following an increase of 20,000 persons in 1980, is expected to decline 
slightly. Skilled workers are urgently needed. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


BUILDINGS OCCUPIED, HOUSING POLICIES DENOUNCED IN CITIES 
Hamburg DER SPIEGEL in German 13 Jan 81 pp 36-37 
[Article: "'Grandma, Grandpa, Aunt, Relatioa--All Against This Speculation-- 


Embitterment Over Housing Shortage and Tear ng Down of Buildings Is Growing in the 
Cities") 





[Text] On New Year's morning a merry banner fluttered from the two-story building 
at 70 Johannisstrasse in Nuernberg with its abandoned neighborhood shop and its 
vacated hardware store: "This really is the strangest year: another building 
taken here.” 


On Christmas Eve about 30 young people by way of an "alternative Christmas surprise" 
had moved into the uninhabited building opposite the Johannis Cemetery. On New 
Year's Eve another group followed their example, occupying another building in the 
Maxfeld District of Nuernberg. 


These two occupations of buildings during the quiet holiday period were the last in 
a long series in the past year. In Berlin and Bremen, Hannover and Goettingen, in 
Cologne, Frankfurt and Stuttgart--everywhere new tenants were moving into empty old 
buildings without bothering to ask for keys or a lease. 


Occupiers installed themselves in the unused warehouse of the fire brigade of 
Radolfzell on the Lake of Constance and confiscated the former guard apartment of 
the old Marburg prison. 


More often than not, the occupiers moved into rundown quarters in old neighborhoods 
around the centers of cities--where it had been planned to cure the catastrophic 
results of town-building and housing policies with the just as disastrous tool of 
urban rehabilitation. 

"We do not want to destroy but stop destruction,” the building occupiers in Berlin- 
Kreuzberg announced. ‘Inexpensive apartments are torn down and replaced by expen- 
sive concrete blocks," people in Nuernberg complained. 


The prosperous citizens of the Federal Republic living in houses in green suburbs 
or large rented apartments find it difficult to understand what has been going on 
for some months in the not so glittering districts of their cities. Furious 
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youngsters and indignant old tenants are protesting the wrecking and skimming 
praciices in old neighborhoods, and owners of buildings need forcible police action 
to be able to deal with their more or less ruined buildings. 


The actions of the building occupiers also made it clear to the well-to-do public 
that 35 years after the end of World War II, after decades of construction and ex- 
pansion, there is still--or again?=-too little housing, that particularly fringe 
groups--prolific families, foreigners, students--often find it extremely difficult 
to find housing, that in 1980 AD there is such a thing as a new housing shortage 
in the Federal Republic. 


Politicians have long been underestimating the explosive mixture brewing between 
the old walls. 


Freiburg's chief mayor, Eugen Kreidel, for instance, had to have something like a 
thousand police go into action last summer to block off half of the center of town 
with water hoses and barbed wire in order to make it possible for the "Dreisameck" 
occupied by students, apprentices and counterculturists to be vacated and torn down. 


First in the Berlin old neighborhood of Kreuzberg and then on the fancy Kurfuersten- 
damm, in the last couple of weeks in December, store windows were smashed, rocks 
were flung against police, and police wagons were destroyed by the dozen. There 

had not been such wild goings-on even in the old ApO [extraparliamentary opposition] 
times. 


The KOELNER STADTANZEIGER wrote: "The fact that some time or other people who for 
year had been exposed to the dubious machinations of housing speculators and 
‘wrecking rehabilitators' might react violently--that was not to be feared only in 
Berlin.” 


Frightened by the Berlin tumults, Hamburg Building Senator Volker Lange offered 
vacant city-owned apartments in a "prototype experiment" for a kind of legal occu- 
pation and, at the same time, practiced preventative penance, saying: "I assume 
that mistakes have been made." 


But what has been done wrong for years cannot be remedied overnight. Downright 
systematically and officially, whatever the bombs had spared had been ruined in the 
old fringe neighborhoods of the cities after the war. 


The neglected blocks appeared to be just barely good enough as an approach area for 
the automobile columns of the economic miracle. Urban highways cut through grown 
structures, and quite often lanes were built for planned routes that embarrassingly 
had to be abandoned later. 


In the sixties the cities finally gathered strength to do something for the un- 
attractive rows of streets in the shadow of the restless business centers. But the 
good that was done proved catastrophic in the end. 


Acec ‘ding to a concept revealingly baptized "razing rehabilitation" by the experts, 
building councils removed whole blocks of old buildings, and builders erected new 
buildings in the sterile style of the suburbs. 
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The inhabitants were not happy with their modern apartments. As a study conducted 
in the Berlin workers' district of Wedding showed again recently, more than half of 
the "relocated" tenants were homesick for their old apartments. As noted by 56 
percent of those polled, the higher rents had adversely affected the budget of 
tenants rehabilitated in this manner to the poine of forcing them to economize when 
it came to clothing, food and travel. Every fifth household as a result of the 
razing rehabilitation became the recipient of a public housing allowance. 


Wherever wrecker's balls and bulldozers had not yet got to, the buildings fell 
into ruin by themselves. Waiting for more profitable use of their land though the 
construction of modern buildings, the owners of old buildings and new speculators 
did not even make urgent repairs. 


Old tenants took flight, and foreigners, glad to get a roof over their heads, moved 
in. Whole districts took on a new face--for instance, southeast Kreuzberg, where 
foreigners came to make up more than 30 percent of the population. 





This finally also got the razing method into ill repute among the urban planners, 
particularly since in addition in the seventies the municipalities ran out of money 
for the expensive rehabilitation financed with tax funds. 


The new motto was “block denuclearization": while the old street facades now were 
to be left standing, rigorous flattening and complete "greening" took place behind 
them. 


This still looked quite presentable in blueprint. The narrow Berlin backyards from 
times of capitalist exploitation, often as many as five in a row, had already been 
criticized by old Zille ("One can kill people just as easily with an apartment as 
with an ax"). So demolition appeared to be a good deed. 


Only in these blocks without a core, residential space was thus lost (with about 
one-third of the tenants affected in each instance). It was now virtually impossible 
to replace it because the new rehabilitation phase coincided with the recession in 
the housing market. 


The newly refurbished old buildings had yet another drawback. They were hardly any 
less expensive than modern buildings--and in any case too expensive for the old 
inhabitants of the old city districts, who largely depended on cheap housing. 


A good deal of the rehabilitation costs is caused by perfectionist guidelines of 
the municipalities. For example, supporting walls, at expensive mason's wages, 
have to be moved 15 centimeters to insure that living rooms are of the officially 
prescribed size. 


This perfection mania was also responsible for a nuisance which finally brought the 
building occupiers on the scene; to give the comprehensive rehabilitators a com 
pletely free rein, whole blocks are “untenanted." In other words, the tenents are 
thrown out. 


The buildings then often stand empty for years. Thus there are 7,000 empty apart- 
ments in Berlin at present despite the fact that the Housing Office has 18,000 
urgent cases on file. 
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With neighbors looking on benevolently, the building occupiers have demonstrated 
with more than 20 examples in Berlin alone that old buildings can aleo be “restored” 
at less cost, 


Even the e:.perts in the Housing Ministry in Bonn apparently are considering the 
possibility of allowing greater participation by tenanta in the renovation of old 
buildings. But so far all deliberations by the “interministerial work group" 
under the slogan of "tenant modernization” have been entangled in the jungle of 
building ordinances and property law. 


There probably te not too much time left for pondering the matter, for protests no 
longer originate on!y with long-hair counterculturists. Bven in middle-class 
neighborhoods, unres. is growing. There speculators are taking over more and more 
elegant old buildings, only to sell them to tax-saving investors as condominiums 
after luxurious but generally superfluous modernization. 


In peaceful pre-Christmas Munich, the inhabitants of some Schwabing buildings that 
had recently received new landlords took to the street with torches and banners in 
a demonstrative “search for shelter." 


Still a little hesitant, retired tax consultants, reputable high school teachers 
and dynamic young lawyers went along muttering the slogan, "Grandma, grandpa, aunt, 
relation=-all against this speculation.” 
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COUNTRY SECTION FINLAND 


AALTO REPORTED MANEUVERING TO GAIN CHAIRMANSHIP AFTER SAARINEN 
Helsinki UUSI SUOMI in Finnish 10 Dee 80 p 2 
(Commentary by Olavi Jousilehto) 


[Text] The Secretary General of our communists, the Minister of Labor, Arvo Aalto 
expressed his thoughts yesterday in the main organ of the party in a 16 column wide 
article to constitute ingredients of the party meeting. He analyzed the communist 
movement and presented a group of open questions. Aalto's words can also be inter- 
pretated as some kind of a challenging speech, when the floor was open during the 
meeting of the representatives with the highest authority of the Communists. 


Aalto is one of the persons, whose name has been glimpsed in the lists of successor 
candidates of chairman Aarne Saarinen. 


Aalto admits openly that the Communist Party's grip of young people is sliding 
backwards and that there is hardly any such grip at all in the growing groups of 
officials and service area workers. 


Like other majority communists Aalto pushes the reasons for the decline of the support 
of the communists among other things to "certain international events" and the inter- 
nal disintegration of the party. 


But Aalto included among the reasons for the defeat also the participation in the 
government, which most majority communists do not like to admit in front of their 
minorities. 


Aalto is certainly not unnecessarily modest: "...but what did we, the communists and 
other People's Democrats do, did we with all our might try to take advantage of the 
fact that I during difficult times managed to do more than any other Labor Minister 
before me for the sake of the unemployed?” 


This evaluation by Aalto himself did not contain the fact that during his period as 
minister some real figures have also been covered with record speed. State money 
has been distributed from different moments and workers have been transferred onto 
disability and other retirement so that the employment situation would appear better. 


Aalto who writes correctly about the internal disintegration of the Finnish People's 
Democratic League still gives to his minorities clear lashes. In the eyes of the 
young people the Finnish People's Democratic League is similar to the other parties: 





alienated from the people, adapted to the current etyle, accepting injustice. In 
their eyes the Information Group represents dishonesty, a lack of idealiem to the 
point of nakedness, states Aalto, 


Aalto says that he is only throwing questions into the debate. He does, however, 

in his final conclusion demand: “the time has come when we have to adjust to the 
demands posed by those who are coping especially much better than before. One can 

not accomplish justice by giving more . ‘¢verybody. Doing justice to the little hu- 
man being requires that those who alread, live in abundance give up their privileges." 


In trying to find answers one should not, according to Aalto, return to the past, 
because we would soon find that we are in a worse hole than we ever anticipated. 


Aalto's statement as such does not contain @uch that is new. The extent of it, 
however, indicates that the internal concern of the Communists is great and thet the 
Secretary General is wondering even about problems that belong to the chairman. 
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COUNTRY SECTION FINLAND 


SORSA COMMENTS ON COALITION CHANCES, CP TACTICS 
Helsinki HUFVUDSTADSBLADET in Swedish 21 Dec 80 p 5 


[Article by Erik Appel and Jan-Anders Eketrom, journalists: "Kalevi Sorsa Expects 
Changes: Confrontation, Instability Are At Hand In Politics") 





{Text} "I do not believe that the prevailing stability of govern- 
ment politics will continue. On the contrary, 1 think that for 
some time we will experience a phase of instability,” says Kalevi 
Sorsa, chairman of the SDP, who today celebrates his 50th birth- 
day. In his opinion, the present co-operation between left and 
center has “for the time being” used up all of its “idealistic 
provisions tor the journey” and today it primarily survives due 
to the "necessity to defend." 


"Unless we can create a new spirit, this kind of life cannot go on much longer....' 


These views of his regarding the present coalition government co-operation, are ex- 
pressed by Mr Sorsa in reply to a question concerning the relations between SDP and 
the Koivisto government. 


"I took note of Chairman Per Stenback's statement in Tampere before the local elections 
that the present government pursues right-wing policies to the extent that not even 

a right-wing government could be more right-wing. I do not completely share this 

view and do not consider this to be an objective for the present parties in the 
government - not even for the SFP.” 


But, according to Sorsa, the situation may be described as one in which the present 
coalition has used up all of its idealistic provisions for the journey and it now 
feeds itself mainly by the necessity to conserve. 


As regards the question about what there is to replace the present left-center 
coalition, Sorsa -as earlier quoted- expects a period characterized by instability. 
"I believe that we now will have to enter an extended period of political confron- 
tation before it will be possible to recognize the new constellations on which our 
political co-operation will be founded during this decade." 


Behind thas reasoning one can, i.a., find the development of the “swing to the right”, 
which during the last years have been noticeable not only in Finalnd but in other 
parts of the world as well. Sorsa thinks that the elections in West Germany may 





have meant the breaking of the swing to the right in Europe, Contrary to this the 
awing to the right has continued in Finland both within the parties and among people 
participating in elections, 


The Social Democratic Party, on their part, will aleo in the future consider possible 
co-operation in the government totally independently irrespective of the positions 

of other parties. As regards the possibility of co-operating also with the National 
Coalition Party Sorea saye that “social democratic parties in Western Europe are no 
kind of natural coalition partners to right-wing parties." 


Obscure Tactica of Non=-Socialiste 


According to Sorsa, the SDP now closely monitors developments within both the Center 
Party and the National Coalition Party. 


"We had hoped that the shift of chairman of the Center Party would clear the situ- 
ation within the party so our co-operation would run more smoothly. However, this 
is not yet the case. One expianation may be that the new leaders of the Center 
Party feel the need to consolidate their positions with the party members," Sorsa 
says. 


He adds that he has discussed also with the new management of the National Coalition 
Party a few times. “I have been given Che impression that the new leaders aim at 
pursuing 4 more progressive social policy than the old ones did. However, 1 have 
later noticed that, in particular, the parliament group of the National Coalition 
Party has pulled the party back to the right, even more to the right than before." 


Consequeatly, the present situation within both the Center Party and the National 
Coalition Party is such that “we cannot with certainty say anything about the 
future..." 


Some times earlier on different occasions it has been publicly stated that the 
National Coalition Party could be considered to join the government if it was found 
necessary to set up some kind of broad coalition government in Finland, for example, 
as the result of » very tense international situation. Referring to this, Sorsa says 
that he "does not feel any need to paint too black a picture because of the inter- 
national situation - nor of letting in its followers into our national policy." 


Increased Tension n Our Surroundings 


Nevertheless, Kalevi Sorea - himself a weli-known international person, i.a. as 
chairman of the Disarmament Group of the Socialist International - takes 4 very 
worried view about the international situation. As t.e result of several different 
events the situation has developed toward something successively worse during the 
whole last year. The internal turmoil in Poland has brought increased international 
tension also into the security sphere of Finland, to the shores of the Baltic Sea, 
in a concrete way. 


"The only consolating feature in this development has been that the Great Powers, 

in spite of everything, have demonstrated their will to make efforts to reach agree- 
ment, i.a. in connection with the negotiations on arms in Europe," Sorsa says. He 
adds that Ronald Reagan, the newly elected president of the United States still is 
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@ question-mark to everybody, The only thing that can be done is to hope and pray 
that he shows himself to be capable of shouldering the responsibility incumbent 
upon the Office of President of one of the two leading world powers, 


"The Swedish Disease Can Be Countered" 


In the economic field, in the opinion of Sorea, the leading industrial countries - 
those which have based their social and cultural development on continued economic 
growth = are now certainly facing adjustment problems. Also Finland belongs to this 
group of leading countries, on account of ite level of development, Will we be 
confronted wiht the same kinds of problems as, for instance, Sweden? 


"In my opinion the Swedish disease will not affect us in the same way. Our social 
ties are not yet of the same kind as those of Sweden. Nor have our political con- 
frontations reached the same heights as those of Sweden. Our changes of getting 
through the adjustment problems are dependent upon the extent to which we succeed in 
settling our political conflicts, in establishing a common fund of facts for our 
debate concerning the social development and in freeing outselves from our prejudices," 
Sorsa says. 


To fight the economic depression, now close at hand, the SDP-chairman simply presents 
the following prescription: a vigorous anti-inflationary policy, a moderate 2-year 
income policy agreement and a progressive social policy within the narrow Limits 

set by the economic sicuation. 


A P-candidate Not Until the Flections Come Closer 


Within the scope of this birthday-interview with the SDP-chairman we also touched 
upon the discussion concerning the so called presidential question. Kalevi Sorsa 
is of the opinion that the Social Democratic Party will present a candidate of its 
own for the presidential elections in 1984. "The nomination of the candidate will 
take place at the time most favorable to the party, a time which secures that the 
voters will get the opportunities to get a good view of the candidate. It seems 
to be common in western democracies to nominate their candidates for the presidency 
between half a year and a year before the elections..." 


Would it be right to say that Mauno Koivisto already is the unofficial SDP-candidate 
for the presidency: 


"Hitherto SDP has neither any unofficial nor any official candidates for the presi- 
dency. But if one were to be nominated today or at the party congress in June Mauno 
Koivisto would stand a very good chance." 


"Saarinen Uses Tactics” 


These are Sorsa's comments to the allegations from FKP boss Aarne Saarinen that the 
right-wing forces would support Koivisto: “When somebody at this early stage ex- 
presses views about support or opposition they are positions of a kind that most 
probably could be regarded as cactical - either opportunist or provocative - which 
in no way give indications as to where the real front lines go. The appearance of 
Aarne Saarinen may well be attributed to this category exactly in the same way as 
some statements from ultra-rightists seemingly in favor of Mauno Koivisto." 
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Finally, Sorsa elaborates on the principles relating to the methods of electing 

the president of the Republic. According to Sorea, SDP supports democracy but not 
the power of individual persons, SDP believes that the best way of expressing 
democracy goes through parliamentariem. Consequently, SDP has, as a general prin- 
ciple, opposed too wide discretionary powers for the president, outside parliamentary 
control, "Direct elections by the people will tend to augment these discretionary 
powers..." 


"Still, in my view, the discussion about 'Jansson's temptation'!) should be continued. 
As 1 understand it, this discussion aims at merging traditional right-wing thinking 
and traditional left-center thinking about the presidential question,” Sorsa says. 

"And this ‘temptation’ implies presidential elections by the parliament as the basic 
rule. However, if no candidate gets the required majority in the parliament a direct 
election by the people would be performed - involving the front-running candidates." 

1) Translator's note: This is the name of a well-known Swedish/Finnish dish (anchovy, 
onions, potatoes). In this case "Jansson" is also the head of the journal 
Hufvudstadsbladet and a well-known political person, who has put forward a suggestion 
relating to the electing of the president. 
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FREER DISCUSSION OF RELATIONS WITH USSR URGED 
Helsinki UUSI SUOMI in Finnish 19 Dec 80 p 2 
[Commentary by Jyrki Koulumtes]) 


[Text] The attitude toward foreign politics has traditionally been very emotional 
in Finland. During different periods of history the fatherland, the progression, 
the relations to Germany, to Soviet and to the underdeveloped countries as well as 
the regression have had priority. While immersed in such specific questions it has 
often been forgotten that the one and only task of foreign politics is to serve 

the best interest of Finland. 


The specific matters (which does not mean fatherland , which started the list, but some 
of its definitions) have during the different periods of time been the central matters 
of our foreign politics and these have naturally needed special attention. 


At the present time the extra decorations and the emotional attention given these have 
made the pattern confusing. In the 30's certain circles conisdered those who did 

not feel comfortable with German march music almost as traitors. Even the Foreign 
Minister, whose attitude toward Germany was critical, had to leave his position. 


Even now it is hardly possible to imagine that the seat of the Foreign Minister would 
be occupied by somebody who would have unsympathetic feelings toward Russian folkdances. 


The characteristics of the main direction of the foreign politics sometimes become 
straight jacketed. This is not the most significant feature of the real Finnish 
destiny. One can hardly find a serious politician in Finland, who would not consider 
good and trustworthy relations to the Soviet Union important and downright necessary. 


Despite this, now, in society, in the parliament and also elsewhere in our country 
there are anti-Soviet bounty hunters skiing around, who seem to get satisfaction 
from finding somewhere a scarf that seems bluish black. One wonders to what extent 
people question whether this searching and finding serves particularly the best 
interest of Finland. 


The relations to the East are, however, no longer the area, where the emotions are 
the strongest. Gone is the time, when children were terrified with gypsies, dark 
closets, negroes and the warning that "the Russians are coming." Now the agitated 
feelings are flashing strongly, for example, around the aid to developing countries. 
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The congenial spirits of those who during the 30's were knitting wollen socks for 
sailors lost in the pagan mission countries are now sighing about the aid to the 
developing countries. 


The mention of the term foreign aid is met with eweet understanding in the forefront 
of progression and even in wider circles, The coffee mugs are clinking and cheeks 
are flashing red, when a needy person with a better degree of pigmentation enters 
the room, Work for the developing countries is definitely good work. 


The other extreme is pictured by the lips of the masters enjoying sauna evenings, 
when one or several of the group are veterans of international commerce or diplomacy, 
who have experience in the countries of the south. One of them looked thoughtfully 
at a map of the areas raged by war and hunger and he tasted in his mouth the number 
of citizens, who had died from hunger and warfare: 


"My dear friend, what do we do with hundreds of thousands of negroes.... Each one 
death over there is a pure gain for people of our kind.” 


Another one told how he in the past was getting prepared for a meeting in a develop- 
ing country: "There we go to distribute grain to the mud snouts.” 


The above extreme attitudes are more due to inner secretorial functions that the 
conclusion of what is in the best interest of Finland or within the framework of 
the ethics of acceptable foreign politics. The fact is certainly that one should 
keep apart the hormonal functions and the best interest of the nation. 
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COUNTRY SECTION FINLAND 


REEXAMINATION OF PRESENT DEFECTOR-TREATMENT POLICY CALLED FOR 
Helsinki UUSI SUOMI in Finnish 11 Dec 80 p 2 
{Commentary by Timo Lipponen |} 


[Text] Finland's interest in granting political asylum to refugees does not seem 
to be enjoying much respect around the world. The last example of this is the re- 
cently disclosed concerned criticism by the United Nations Commissioner for Refugees 
regarding the controversy of the airplane hijacking 3 years ago. 


The flaws of the legal security of the refugees have been noted also in Finland and 
this is demonstrated by the fact that the Aliens’ Act will soon be reformed. 


Asylum is, however, not granted automatically according to the new law, but the old 
practice will at great length be continued: the individual who is applying for asylum 
is first taken into custody and jailed. The security police investigates the case 

and the results are presented to the Minister of the Interior. Finally the watter 

is presented to the Minister of the Interior who decides whether asylum will be granted 
or not. 


In the West it is not believed that this procedure is applicable to for example the 
refugees who come from the East - the defectors. Recently many newspapers have in- 
deed criticized the Finnish procedures, which are believed to bring the defectors 
back to the Soviet Union and into prison. 


Among others THE OBSERVER, DIE WELT, DAGENS NYHETER and EXPRESSEN have covered the 
matter. 


The handling of the asylum matters is not open to the public. This has the effect 
of creating alarm even in the clearest cases. 


An answer is found for ali criticism. Police Chief Erkki J. Korhonen has remarked 
that "we are acting within the framework of the publicity legislation." 


It would certainly be much to claim that the Finnish authorities act intentionally 
in a way that is unfavorable to the refugee. A mere abiding by the paragraphs gives 
the opportunity for this. 


The spirit of the United Nations refugee agreement signed also by Finland can cer- 
tainly without hesitation be said to be broken. 





Once an official of the State Administration explained the "difficulties" to be en- 
countered around the matter. 


According to him the detailed abiding by the United Nations refugee agreement is in 
our country with regard to the Soviet Defectors slightly problematical, since the 
agreement was made with large streams of refugees in mind. 


The cases that are handled in Finland are according to him more individual and of a 
different kind. Thus the authorities have to keep in mind the fact that the security 
of the nation may be in question, 


One cannot call all people who are moving around refugees. Such a statement often 
refers to a possible criminal record of the refugee. DAGENS NYHETER goes so far that 
it claims that the Russians use the refugees to test out the Finnish border guard. 


The way border crossers have been described even in Finland - as criminal, persecuted, 
drunk or mentally ill - one would think that the publicity given these would clear 
several cases. 


Hiding sizzles easily and it is not well suitable for a Nordic Democracy. 
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COUNTRY SECTION FINLAND 


INDUSTRY GROUP LEADER WARNS: GOOD YEARS ARE OVER 
Helsinki HUFVUDSTADSBLADET in Swedish 31 Dec 80 p 7 


[Article by Bo Finne, journalist: "Timo Relander of the ICF Says ‘Now Starts the Era 
of Slow Growth'"] 


[Text] After 2 years with faster economic growth that what any other country has 

been able to obtain we must now be prepared for stagnation. Unfortunately, this 
applies not only to the coming year but to the whole 1980's, in the view of Timo 
Relander, M. Pol. Sc. and newly entered into the position as vice chairman of the 
Central Industry Association. "Hardly any country will be in a position to reach 

the high growth figures of the 60's. We are now entering into the era of slow growth. 
This will require substantial changes in people's thinking and acting.” 


In Finland, economic growth during the 60's averaged 5 percent. During the 70's 
the average declined to 3 percent, notwithstanding the fact that the 5 percent rate 
was sustained up to 1974 and that growth in 1979 reached 7 percent. But the years 
in between were miserable. Now, in the 80's, we would be lucky to reach an average 
growth rate of 3 or, at best, 3 1/2 percent, Relander believes. 


For 1981 he does not expect more than 2 to 2 1/2 percent growth. In this context 

it is worth mentioning that, in his earlier position as deputy director general at 
the Ministry of Finance, he was one of those responsible for promising a total growth 
of production of 3.5 percent, when the budget for the coming year was laid down. 


"I must admit that I already from the outset was a little sceptical of the 3.5 per- 
cent,” Relander comments and points to three factors which have arisen since the 
fall: "The investment tax, which provides for a steeper down-turn. Slower invest- 
ment growth than was expected last summer. A changed market situation, especially 
for the forest industry.” 


"Delayed Ignition" of the Economy 


When one judges the economic growth of Finland in 1980 - which was even better than 
that of Japan (!) - it should not be forgotten that the depression lasted longer 
here than in most other countries, Relander points out. The fact that we now have 
outdone all market economies and probably also almost all socialistic countries 
when it comes to growth figures is consequently mainly a compensation for losses 
during the depression years. The economy of Finland works with apparent "delayed 
ignition." 
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Regarding 1981 we can already see signs of weaker markets in several sectors. Accord- 
ing to Relander there is a simple explanation to this: The down-turn is primarily 
caused by two factors. Our most important foreign markets in the west have already 
entered a phase of sluggish growth. At the same time we have maintained our capacity 
utilization at such a high level that we do not even have the potential of further 
growth. 


A Powerful Arsenal 


The duration of the recession will mainly depend on ourselves. The role of the 
government and the central bank in this context is, as usual, central, especially 
as the possibility of influencing the course of the business cycle by economic 
policies now seems greater than ever before. 


"The counter-cyclical arsenal is powerful since there are, e.g., export, counter- 
cyclical and investment deposits to resort to when needed. As a result of this, 
funds amounting to 1.5 to 2 billion marks may be made available whenever an active 
counter-cyclical policy is considered. In addition to this there are also cash 
reserve deposits of commercial banks amounting to several billion marks," says 
Relander. 


Instructive Mistakes 


In the mid-70's serious mistakes were made in economic policy-making in several 
aspects. Relander believes that we certainly have learneda lot from these mistakes. 


"As a matter of fact, it seems to me that everybody tries to remember that our de- 
pression was made longer through our own mistakes. But even if everybody now seems 
to realize that general requirements of balance must be applied, there are some dan- 
gers. On the threshold of an incomes policy discussion tactical ambitions and ob- 
jectives of organizations comes to life. If we do not realize that our margins 

of manoeuvre are extremely narrow, there is a danger of future failures." 


As earlier stated, Relander expects growth in the next year to reach 2 or 2.5 per- 
cent - and this is the margin, in his view, that may be shared and consumed. 


"If we try to consume more, the result will be a deteriorating current account posi- 
tion. From the mid- 70's we know what it means to live on credits, since we at that 
time were about to become world champions of current account deficits." 


Even if Relander in this context does not mention Sweden a comparison is worth making: 
Sweden ~ ‘rnal debt has increased from 0 to 40 billion marks over a period of 

4 year .’ «hs year's budget deficit were to be shared equally by all Swedes, the 
result wor show that every Swedish family this year consumed for 14,000 marks 
above its means. 


The Inflationary Pressures Are Coming Down 


Relander does not think that we, with certainty, must catch "the Swedish disease", 
but that there are possible ways to keep the development under control by measures 
of our own. 


47 











"Inflationary pressures from imports are slowing down. Many commodity prices have 
even been reduced, as recently recognized by the Industrial Board. But you can 
never protect yourself against wars, so we must reckon on possible surprises in the 


Middle East. A fiscal and monetary policy is as important as an incomes policy," 
gays Relander. 


He admits that this year's inflation rate - 11.5 percent annual rate and 14 percent 
from December to December - was somewhat higher than expected. This was, not least, 
due to earlier-than-expected increases in alcohol prices and rents. 


"In return for that, inflationary pressures for 1981 have abated. It is a tough, but 
not unachievable objective to halve the inflation rate from December 80 to December 
81." 





Avoid Overdramatizing 


Like many others Relander considers than an open and secured price competition in 
industry must be a vital aim of economic policy. But he does not wish the importance 
of price competition to be overdramatized, 


"The ability to compete with prices is rather difficult to measure. Errors amounting 
to a couple of percent in either direction easily arises. But it is absolutely cru- 
cial to keep it at an almost stable level. If the ability to compete with prices 
starts to deteriorate, there will be problems in stopping the sinking trend." 


Relander thinks, that parallel to price competitiveness greater public attention 
should be given to real price competition. Such is composed by several important 
ingredients: The actual state of industrial plants, the work force's educational 
level, marketing strategies, functioning transportation and the level of research 
and product development. 


"Briefly speaking, the matter is dependent on the fact that both the industry and 
the work force always must maintain the technological level needed to stand their 
ground in world competition. This has been strongly emphasized, and rightly so, in 
a number of studies lately,’ Relander notes. 


If Finland is not able to sustain the level of technology and EDP required, structural 
problems will threaten our industry. Relander himself does not expect the economic 
structure to alter very much in the 80's. 


"With their approximately 40 percent of the GDP the industry and construction sectors 
have reached about their maximum share. The service sector will continue to increase 
somewhat." 


Some Overheating 
Some individual branches will certainly, as in the 70's, experience drastic changes, 
but Finland as a whole has got off lightly as so called ailing industries are con- 


cerned. 


"Just consider how well our shipbuilding and steel industries have fared, in spite 
of everything, in comparison with several other industrialized countries. Taking all 
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circumetances into consideration, one could say that the textile and clothing in- 
duatry has managed very well indeed," Relander observes. 


The forest industry, still Finland's most important export sector, has sometimes 
been accused of investing too much on the very verge of a recession, 


"I do not know the forest industry well enough to express opinions about all ite 
branches, There might be some indications of overheating. I do not consider the 
investment level in iteelf to be excessive, but the pace lately became very intensive 
a6 a result of the low investment rate during the depression years. A large part of 
the new investments is consequently needed to modernize an obsolete stock of equip- 
ment. But, maybe the investment tax should have been implemented somewhat earlier." 





Should a Prognosis Be Accurate? 


In the beginning of December, Timo Relander, 39, assumed the duties of the office of 
vice chairman at the Central Industry Association. Besides being acting chairman in 
the absence of Mr Stig H Hasto, bergerad 1), the following matters fall within his 
responsibilities: questions relating to economic and industrial policies, price 
policies, regional policies, questions pertaining to employment and so called SMI- 
questions (regarding small and medium-large industries). 


Relander is unwilling to speculate about who will be appointed to his earlier position 
as head of the economic department of the Ministry of Finance, His comment regarding 
Pertti Sorsa, the acting head, is that “he is a competent man”. 


Relander characterizes the position at the Ministry of Finance as "strenuous". He 
himself worked there for more than 10 years and was familiar with the building also 
because of his 2 1/2 years of working there earlier. The lines of thinking at 10, 
Sodra Kajen were also familiar to him since his earlier work at the Economic Research 
Institute (Etla). He has also been secretary general of the Delegation for Developing 
Regions and, for a short period, been attached to Sitra, a jubilee fund. 


Above all, Relander bas, during a number of years, made himself famous as being a 
forecaster with a strong descriptive power when elaborating on economic figures and 
interrelationships. Like other economic forecasters at the end of the 70's he 
experienced his prognoses go wrong. Will economic forecasts fare better in the 80's? 


"That is a relevant and philosophical question, which really should be turned upside- 
down: Should forecasts, in principle, be accurate? Or would it not be better - when 
a@ negative trend is prognosticated - if corrective economic policy measures were 
implemented, with the result that the forecast is "destr.,ed"? But I admit that we 
all went wrong, especially regarding 1976, and I hope that both forecasts and the 
actual development will be kept under better control in the future.” 


1) Translators note: This is an honorary title (but the holder also has to pay a 
substantial fee to the government to get it) bestowed upon eminent persons with oc- 
cupations in the mining and metallurgical sector (or owning/managing enterprises in 
this sector). The title literally means “Counsellor of Mining and Manufacturing” 
but it has no practical implications. 
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NEW SECURITY-FREEDOM LAWS ADOPTED, SIGNIFICANT CHANGES 
Stricter ID Control 

Paris LE MONDE in French 20 Dec 80 p 1 

[Article by Bruno Frappat: "Stricter ID Control") 

[Text] Parliament Passes a “Security and Freedom" Bill 


On Friday 19 December, the Senate was to pass the final bill on the "strengthening 
of security and the protection of individual freedom". The day before, the deputies 
had approved the conlusions drawn-up by the bipartisan committee which had been given 
the responsibility for producing a statement of the compromise reached by the two 
houses of Parliament. 


The National Assembly, in particular, decided to increase the duration of the police 
custody [garde a vue*] to 3} days. In addition, the Assembly approved the provisions 
stipulating that no one can evade an identity check which, in practice, may be con- 
ducted at any time. 


Restrictions 


Although the bill may be concerned with security, it is less sure that it is concerned 
with freedom. Among the many changes of the criminal code and the code for criminal 
procedures that make up the Peyrefitte bill, which has now become law, there is one 
change that is of interest to every citizen, i.e., the generalization of identity 
checks. 


To summarize the pertinent section as passed by the Parliament: everyone is require 
"to show proof of his identity” whenever a police officer asks for it “during legal 
searches or to forestall a disruption of the public order." If a person is unable 
immediately to produce proof of his identity, he may be taken to a police station 

to be held (up to a maximum of 6 hours) until he has "produced proof of his identity." 


All these operations will be carried out in a courteous manner. If the person asks 
for it, the public prosecutor will be advised and will make the decision to terminate 
the action that caused the check to be made. Any person refusing to comply with an 
identity check will be sentenced to 10 days to 3 months and will be fined. 


50 








Such ie the provision of the law to ineure the safety of the citizenry. It ise evi- 
dent that enforcement of the law will increasingly interfere in the freedom of move- 
ment in each citizen's daily life, It is probable that the requisite courtesy will 
depend upon circumstances and upon the people being checked, as well as upon deci- 
sions made by the public prosecutor, 


lt is obvious that the vague concept of forestalling a “disruption of the public 
order" will allow any interpretation before a demonstration, even an unauthorized 
one, in order to defuse it. Is this a wild generalization? Who can state that 
some elements will not be especially targeted, as is already being slyly done, such 
as immigrants, young people from certain areas, groups of people considered to have 
& high crime rate’? Who does not see building behind this law an increase in police 
control of the population, which is fatal in countries where human rights are re- 
cognized. 


Summary of Changes 
Paris Li FIGARO in French 20-21 Dec p 3 
[Text] Violence Will Be More Harshly Suppressed 


The text of the security and freedom law as passed by the Parliament is complicated. 
ln order to gain a clear understanding of it, some points may be left out. It can 

be said, however, that the bill is concerned primarily with criminal law, on one hand, 
and on the other, with penal procedures. 


Criminal law lists offenses and then gives the punishment(s). 
Of fenses 


The law “refines” some offenses. it does the same for conspiracies but has expanded 
the concept. It aiso does the same for attacks - either crimes against an individual 
or crimes against personal property (which is the primary target of rackets). 


The list of violent crimes includes voluntary homocide, crimes involving torture or 

barbarous acts, assault and battery, willful destruction and aggravated theft, rape, 
the taking and hoiding of hostages, kidnapping of minors, aggravated procuring, drug 
trafficking, threatening with a weapon and the carrying of a weapon. 


Punishments 


1. The law changes punishments that are applicable *o tne striking of an individual, 
the use of force or acts of violence, child neglect, theft, and voluntary destruction 
of property. 


2. The bill introduces changes by giving more repressive measures to be taken against 
violent crimes. 


Punishments Increased for Habitual Offenders 


The concept of habitual offenders is expanded. There exists in some cases involving 
habitual offenders minimum punishments which put a limit on extenuating circumstances, 





with the result that the sentence pronounced by a judge cannot be leas than a certain 
minimum, e.g., 1 year if the sentence does not exceed 10 years, or 2 years if the 
sentence excedes 10 years, 


In aggravated cases (where the penalty is doubled when certain acts of violence are 
committed by a convict who has been granted partial freedom, i.e., he is released 
during the day but is required to return to prison for the night) there exists situ- 
ations wherein the beneficiary is granted a conditional discharge or is granted 
permission to leave the prison (for a given period], 


A suspended sentence can no longer be granted to habitual offenders. 
The Execution of a Sentence 


With respect to some acts of violence, there will be a period of prison during which 
the offender will not be granted permission to leave, nor be allowed to work on the 
outside, nor be granted partial freedom or conditional discharge. Upon the completion 
of this period in prison, such favors can no longer be granted by the sentencing 
judge alone. Such favors will be granted by a commission for the determination of 
penalties. The commission will be made up of the judge who determined the sentence, 
the public prosecutor, and the head of the penal institution. This commission will 
decide the matter, according to the case, by majority vote or by unanimous vote. 


Identity Checks Legalized; Period of garde a vue lengthened. 


Penal Procedures: Such procedures provide for a "police phase" followed by a 
"judicial phase." The law passed by the National Assembly provides for changes 
relating either to identity checks or the garde a vue. 


1. Identity Checks 


The police can initiate identity checks in the case of legal searches or to forestall 
an infringement of public order, particularly an infringement of security, either 
involving a person or property. When a person cannot prove his identity on the spot, 
the police can take him to a police station for verification of his identity. The 
person is allowed to contact immediately anyone capable of confirming his identity. 
These actions must be conducted in a courteous manner. The subject cannot be held 
more than 6 hours. A person who refuses to consent to an identity check is liable 

to a fine and to imprisonment for up to a maximum of 3 months. 


2. Garde a Vue 


The garde a vue, during which an individual can be held by the police for questioning, 
used to be, up until now, held for a period of 48 hours (24 hours decided upon by 

by the police, plus an extension decided upon by the minister). From now on, the 
garde a vue can be extended for some violent crimes (e.g., armed robbery) by an 
additional 24 hours, which brings the total time to 3 days. The additional 24 hours 
(or third day) will be granted by a judge of the bench, independent of the executive 
power, i.e., the presiding judge or a judge appointed by the latter. 


During the "judicial phase" changes in the law relate to sentencing procedure, on 
one hand, and on the other, criminal procedure. Here is what the text of law provides 
on these points: 
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Procedures Are Speeded Up 


3. If in the minister's opinion an offense has been cleared up and does not, 
therefore, require a preliminary investigation by an examining magistrate, the min- 
later can refer the case to a criminal court, i.e., the same day the offense took 
place, if the punishment ie by law not more than 5 years imprisonment. The court 
and, in the case of an appeal, the court of appeal must hand down a decision within 
4 given length of time; a failure to do #0, would require that the accused be set 
free. 


4, Criminal Procedure 


In this case, an investigation conducted by an examining magistrate and then by the 
Office of the Director of Public Prosecutions (of the court of appeal) is mandatory. 
In order to speed-up the procedure, provisions are made that should the examining 
magistrate not complete his tnvestigation within six months, the Office of the 
Director of Public Prosecutions will take over the case and handle it. In addition, 
the director of the Office of Public Prosecutions will be given expanded powers, 
i.e., he can check upon the course of the investigation, he can ask for reports on 
the development of the case, summon examining magistrates, and visit their offices. 





Important Absences During Voting 
Paris LE MONDE in French 21-22 Dec 80 p 5 


[Text] In the National Assembly: Messrs Chirac (RPR), Stasi and Bariani (UDF) Did 
Not Vote on the Bill 


An analysis of the vote on the bill "to strengthen security and to protect individual 
freedom", which was passed by the National Assembly, in modified form as presented 
by the joint committee, is significant. It is especially noted that several leaders 
of the political parties making up the presidential majority did not approve the 
“security and freedom" bill. Mr Noir, national delegate of the RPR voted no. 

Messrs Chirac, chairman of the RPR, and Mr Pons, secretary general of the RPR, did 
not participate in the vote; Messrs Bariani, chairman of the Radical Party, and 
Stasi, vice-chairman of the CDS (both are members of the UDF National Council), in 
particular, deliberately abstained. 


The text of the bill was adopted by a vote of 258 to 207. Of 472 eligible to vote, 
465 cast their vote. 





*Garde a vue refers to a legal procedure allowing polic. to hold a person for 48 
hours, a period which has now been extended to 72 hours. ‘the person does not have 
the right to counsel but does have the right to remain silent and must be released 
or charged within 72 hours.--[Translator's note] 
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COUNTRY SECTION FRANCE 


BRIEFS 


INTERVENTION FORCE HEADQUARTERS~--The headquarters of the 3ist demibrigade, 
which is, after the llth paratroop division and the 9th marine division, 

the third pillar of the French intervention force, will be set up in Marseilles 
between now and December. [The demibrigade) now being established, already 
has 2,100 troops located in Frejus, Corte and Bonifacio. [Text] [Paris 

LE POINT in French 26 Jan 81 p 27) 


SOVLET DIPLOMATIC OFFENSIVE--The Quai d'Orsay |i.e., French Ministry of 


Foreign Affairs) is expecting a Soviet diplomatic offensive aimed at neutraliz- 
ing the Indian Ocean and the Persian Gulf. [Text] [Paris LE POINT in French 
26 Jan 81 p 38) 


MARCHAIS PLANS--Georges Marchais is said to have decided not to go to Moscow 
on 23 February. He was invited there for the 26th CPSU Congress. The 
French delegation will almost certainly be headed by Maxime Gremetz. [Text] 
[Paris LE POINT in French 2 Feb 81 p 27] 


SEGUY-KRASUCKI BATTLE--The battle is on at the top of the CGT between 
Georges Seguy and Henri Krasucki. The position of secretary general has 
become so uncomfortable that he |Seguy] goes less and less often to the head- 
quarters of the union [i.e., the CGT). [Text] [Paris LE POINT in French 

2 Feb 81 p 27) 


PRECAUTIONS IN CAR--French military and diplomatic experts are keeping a 

close eye on the region of Dar-Rounga in northeast CAR, located between the 
Sudan and Chad. If Qadhdhafi wants to infiltrate men into the CAR, it is in 
that area that he will act, they believe. The observation missions there have, 
as a result, been upgraded, [Text] [Paris LE POINT in French 2 Feb 81 p 46] 


CUBAN AID TO NEW CALEDONIA--According to French intelligence services, Cuba 
has for several months been financing the activities of the independence move- 
ments in New Caledonia. A number of young Kanaka militants have been trained 
in Havana. [Text) [Paris LE POINT in French 26 Jan 81 p 27) 


PARIS TERRORIST ATTACK--According to information supplied to France by a foreign 
intelligence service, the Rue Copernic terrorist attack was probably carried 
out by a group of four or five Palestinians. The names of two of them are 

said to be known. They are said to have left France the next day on their way 
to two countries in the Middle East. [Text] [Paris LE POINT in French 2 Feb 81 


p 27) 
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NORBERT SEGARD DEAD--Lille, north eastern France, 1 Feb (AFP)--Norbert Segard, 58, 
minister attached to the French Premier's office, died at his home here early 
today, informed sources said. Mr Segard was concerned in the government with the 
ecience and technology of the future. He was formerly foreign trade minister, 

and posts and telecommunications junior minister. [Text] [NCO10955 Paris AFP 

in English 0941 GMT 1 Feb 81) 


PARTY BACKING FOR CHIRAC--Paris, 7 Feb (AFP)--France's Gaullist Rally for the 
Republic (RPR) party today threw its weight behind its founder, Paris Mayor Jacques 
Chirac, as ite candidate for the French presidency in this spring's election. Mr 
Chirac, 48, a former prime minister under President Valery Giscard d'Estaing, 
swept 95.40 percent of the vote at a special party congress held here today, 
vastly surpassing his Gaullist rival Michel Debre (2.88 percent), also a former 
prime minister. Various speakers at the congress called on Mr Debre to withdraw 
from the running for the sake of party unity. They stressed that Mr Chirac, as a 
"second generation" Gaullist, was the best man for the future compared to the 
“historic” Gaullism of Mr Debre. During the discussion, RPR parliamentary leaders 
sharply criticized the policies of Mr Giscard d'Estaing, and a chorus of booing 
arose at each mention of the current president's name. Mr Giscard d'Estaing, who 
received 0.29 percent of the vote at the RPR congress, is supported by the Repub- 
lican party, which shares the parliamentary "Union for French Democracy" (UDF) 
majority with the RPR. [Text] [(NCO71710 Paris AFP in English 1624 GMT 7 Feb 81) 
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COUNTRY SECTION GREECE 


NATIONAL BANK OF GREECE EXPANDS BUSINESS ABROAD 
Athens ATHENS NEWS in English 24 Jan 81 p 9 


[Text] With a total of 43 branches and agency offices already established all 

over the world and assets of over 1,5 billion dollars in its international network, 
the National Bank of Greece is further expanding its business abroad with the 
establishmenc of more offices and affiliated banks and further modernizing its 
activity. 


The Bank's activity abroad was expounded at a news conference yesterday by its 
Governor, Mr, Efthymios Christodoulou who said that in 1980 the bank had further 
developed its activity and broadened its presence in the international area, 


Elaborating on the Bank's activity by continent, Mr. Christodoulou said that the 
Atlantic Bank in the United States, an affiliate of the National Bank of Greece, 
has established the NBC Atlantic International, an independent econmic organization 
which will carry out international banking and financing business. The Atlantic 
Bank itself will further expand its business by doubling its present number of 
branches to 10 in two years, Furthermore, the National Bank of Greece is also 
planning to increase the number of its own branches in the United States, 


In Canada, the National Bank's affiliate, Hellenic Canadian Trust, has opened a new 
branch in Montreal and plans are underway for the founding of an affiliate bank 
with five branches. 


In Europe the National Bank's affilate, Banque Nationale de Grece (France), has 
doubled its share capital, while in London the Bank will soon open a branch to 
be housed in premises owned by the bank itself. 


Furthermore, the National Bank has opened its 12th branch in Cyprus and the 
establishment of another two is anticipated for this year. 


In Africa the newly-established branch of the National Bank in Cairo has recently 
been moved to premises owned by the Bank, and there are plans for the establish- 
ment of more branches in Egypt. 


In Australia, the bank has two agency offices, one each in Sydney and Melbourne, 
and there are plans for the establishment of branches or even an affiliate bank, as 
well as a finance company, In Asia, plans are underway to open an agency office 

in Tokyo, expected to become operational this year. 


In its efforts to further modernize its work, the National Bank has drawn up an 
extensive higher training program for its personnel both at home and abroad, 

Mr. Christodoulou said, He also stressed the importance of ultra modern comm- 
nications media which the bank has acquired for a swift service to its customers. 
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COUNTRY SECTION GREECE 


FOREIGN AUTOMOBILE MANUFACTURERS PLANNING TO INVEST 
Athens EPIKAIRA in Greek 25-31 Dec 80 p 23 


{Article by K. Tsouparopoulos: "Private Cars To Be Produced In Greece 40 to 
50,000 Drachmas Cheaper 7 


{Text 7 With accession into the EEC, our country can become a magnet for large 
foreign automobile industries which will create factories to assemble or construct 
automobile parts. 


This viewpoint is supported by a responsible government source, the general sec- 
retary of the Ministry of Coordination, Stratis Stratigis, who is handling the 
issue of establishing foreign auto industries in Greece, EPIKAIRA addressed 
itself to Stratigis and asked him for related information, 


From what Stratigis said and the data which he placed in view of EPIKAIRA, it 
appears that, up to now, investments have been approved or interest has been 
declared for establishment by the following auto industries: 


1. General Motors, for construction in Attiki of Opel Cadet passenger cars (4,500 
cars the first year, 6,000 by the second year). Operations will begin during 1981. 


2. Alfa Romeo, for construction in Patra of 10,000 900-2,000 cubic centimeter 
passenger cars and 4,000 one and one-half ton trucks. 


3. Mazda, for production in Attiki of 3,000 800 to 1,300 cubic centimeter passen- 
ger cars, 2,600 0.5 to one ton gas-driven trucks, 300 motor-driven trucks of up 

to two tons, as well as body parts (hood, dash-board, doors, etc.). The invest- 
ment (effective date 31 December 1980) amounts to 60 million drachmas, 


4. Teocar, in Volos, for production of 10,000 1,000 .o 1,490 cubic centimeter 
Datsun passenger cars and 6,000 0.5 to 1.5 ton trucks. The total investment 
amounts to 700 million drachmas. 


5. Namco, Inc. This concerns a huge investment, 300 million dollars, which will 
be completed by 1985 in Polykastron, Kilkis, and will produce, among others, our 
well-known Pony car. More analytically, it will produce: 27,000 passenger cars, 
20,000 trucks, 9,500 jeeps, 4,000 special vehicles, 2,000 industrial vehicles, 
and 6,000 tractors. 
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6. Mahindra (India), for production of approximately 1,500 tractors and jeeps, 
The investment will occur in Patra and will be worth 168 million drachmas. 


7. Carrion (U.S.A.) in loannina, for production of 4,500 farm vehicles, trucks, 
jeeps, and military vehicles. The investment amounts to 856 million drachmas. 


One Hundred Twenty Thousand Private Cars a Year 





The interest of foreign and Greek private initiative in establishing auto 
industries in Greece is due basically to the Greek market's great needs in 
coming years. A Ministry of Coordination report estimates that in the period 
1980 to 1985, demand for passenger cars will amount to 96 to 120,000 per year 
and, for trucks, 42 to 54,000 per year. In the period 1985 to 1990, demand 
will increase correspondingly to 146 to 180,000 and 72 to 89,000 per year. 
Based on the production targets of the enterprises which we reported, our 
domestic demands for passenger cars are covered only 10 to 14 percent in the 
1980's and, for trucks, only 30 to 37 percent. 


The government expects that, from realization of the planned investments, the 
yearly savings in exchange will amount to 80 million dollars (700 dollars per 
passenger car, 1,100 dollars per truck). If the added value which will be pro- 
duced in Greece is increased from 15 to 2] percent--which the enterprises are 
suggesting--to 25 to 26 percent, which the government wants, the benefit for 
the Greek consumer will be considerable. Competent sources calculate that, 
because of this, the median passenger car which will be produced in Greece 
will be 40 to 50,000 drachmas cheaper. Alternate Minister of Coordination 
Palaiokrassas stated recently that, in any case, their price will be decreased 
by the "disappearance” of shipping costs and the import profit (a small part 
will be incorporated in the trade) and by the decrease in the cost of produc- 
tion. "Certainly," Stratigis told us categorically, "the Greek car will be 
far more competitive than its foreign counterparts." The Ministry of Coordin- 
ation's Office for Evaluating Private Investments suggests, on the other hand, 
that "those ind.strial investments be promoted which will provide large 
assembly lines so that the variety of models on the Greek market will be 
restricted, resulting in decrease in the price of parts." 


The decrease in the Greek car's cost is independent of developments which will 
be noted in the issue of maintenance-—-because of accession into the EEC--of 
the fee and the “customs” imposed on the private car. 


9247 
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COUNTRY SECTION GREECE 


BRIEFS 


ARAB BANK LOANS--The National Bank of Greece reached agreement with a group of 
Arab banks, headed by the Arab Banking Corporation of Bahrein, for a $100 million 
loan to be used for financing Greek productive and export businesses, the bank's 
governor, Mr. Christodoulou, announced Thursday, He said the terms of the loan 
whose duration is 10 years, are favorable to Greece, Mr. Christodoulou said this 
is the first time that Greece has drawn a long-term loan exclusively from Arab 
banks and remarked that Greece thus enters a new, great money market so far 
accessible exclusively to American and Western European banks. He added this is 
the first of a series of loans to be concluded, The National Bank of Greece, he 
said, plans to draw from the international money market, now that liquidity of 
funds is high, a total of about $1 billion, These funds will be held in reserve 
and be used to help Greek economy in an emergency, [Text] [Athens ATHENS NEWS 
in English 24 Jan 81 p 9] 


TRADE WITH CUBA--The President of the Athens Chamber of Commerce and Industry, Mr. 
Lazaros Efraimoglou, had a meeting yesterday with the Cuban Ambassador, Dr. Roberto 
Mulet del Valle, to discuss the possibility of increasing trade exchanges. The 
Ambassador said Cuba would like to create mixed companies in Greece in the tech- 
nical sector, in order to assume jointly with Greek companies the construction of 
technical works in the Middle East. Mr, Efraimoglou gave the Cuban diplomat a list 
of Greek industrial companies which export abroad, to enable him to be informed on 
import possibilities. Mr. Efraimoglou also proposed the creation of a transhipment 
centre in Greece for the export of Cuban products to EEC member-states and countries 
of the Middle East. [Text] [Athens ATHENS NEWS in English 24 Jan 81 p 9] 
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COUNTRY SECTION ICELAND 


GOVERNMENT ACTS TO LIMIT WAGE INDEXATION 
Reykjavik MORGUNBLADID in Icelandic 30 Dec 80 p 40 


{[Article: "Economic Measures at Year's End: Index Cut About 7 Percent Around 
1 March--and Later To Be Cut 3 Percent") 


[Text] ~-To be balanced by lowering taxes and abolishing the cut- 
back provisions of Olafslog [the laws imposed by Olafur 
Hohannesson]--Ten billion taken from the foreign currency re- 
serve fund. 


The coming into effect of new index basis at the end of the year which will cut wage 
index increases about 7 percent, according to the current system, on 1 March 1981 

and 3 percent more during the wage agreement period in the fall of 1981, are among 
the proposals that the supporters of the government received for discussion after a 

3 hour joint meeting of the administration and the economic committee Sunday. This 
is to be balanced by tax measures in the favor of low income people and the cutback 
provisions of Olafslog be abolished. The affects of trade conditions are to be 
abolished; and increases because of farmer's salaried staff and increases of alcohol 
and tobacco are to be reinstated in the index. General interest is not to increase 
around the end of the year, whereas interest on production loans of industries will 
be lowered. The falling rate of exchange to be 4 percent from December 18 until the 
end of the year when it will be stopped by the currency reform. The increase in 

fish prices, 15 percent is the administration's goal, to be met by transfer measures 
to fishery and freezing, which will, among other things, be financed with 10 billion 
kroner from the foreign exchange reserve fund of the Central Bank. The lot of the 
seamen will be improved with tax benefits. The parliamentary group of the Progressive 
Party dealt with the proposals yesterday morning and into the afternoon with the 
executive committee of the party and that meeting was still going on when MORGUNBLAL iD 
last heard which was about midnight. A meeting of the parliamentary group and the 
executive committee of the People’s Alliance which began at 2030 last night was still 
going at midnight. 


It was assumed yesterday that the government and its supporters would today finalize 
the economic measures to be taken, and then that interim law would be issued in that 
regard. It has been decided that the Stjornartidindi [State Gazette] will be pub- 
lished December 31. 


According to the information MORGUNBLADID received yesterday, a new index basis will 
take effect around the end of the year. The index will be set at 100 and index 








calculations before 1 March will not be affected by increases according to the cur- 
rent basis for November and December, but only the new basis for January. It is 
assumed that the wage index increase 1 March, according to the new system, should be 
ll-13 percent. 


Yesterday, the Progressive Party was said to be particularly unhappy about the fact 
that the affect of trade conditions would be removed from the index and alcohol and 
tobacco reinstated. It was also criticized that no promise was made about contin- 
uation of the measures after 1 March 81. It was expected before their evening meeting 
last night, that the parliamentary group and the executive committee would agree to 
certain reservations and even changing proposals. 


Many labor leaders of the People’s Alliance are said to have accepted the index 
proposal reluctantly over the weekend, and therefore there was some uncertainty about 
the conclusion of the meeting of the parliamentary group and the executive committee 
last night. 
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COUNTRY SECTION NETHERLANDS 


REASONS BEHIND IKV'S ANTINUCLEAR WEAPONS STANC® QUESTIONED 
Amsterdam ELSEVIERS MAGAZINE in Dutch 20 Dec 80 pp 60-62 
[Commentary by Pierre Huyskens and Rex Brico of ELSEVIERS MAGAZINE's staff] 


[Text] After the Interchurch Peace Council (IKV), the Synod 
of the Dutch Reformed Church, the Remonstrant Brotherhood, 
and the Roman Catholic peace movement Pax Christi have spoken 
out for unilateral removal of nuclear weapons from the Nether- 
lands. How guileless are their pleas? ELSEVIER editors 
Pierre Huyskens and Rex Brico differ in opinion. Their re- 
actions are given below. 


[Pierre Huyskens: } 


The shout has just gone up that finally something good, something positive can be 
reported from the Roman Catholic ecclesiastical province of the Netherlands, if 
the bishops rally behind the IKV stand: Get nuclear weapons out of the world, 
beginning with the Netherlands. Meanwhile that has become the stand not only of 
the Interchurch Peace Council but also of the Dutch Reformed Synod and of the 
Roman Catholic peace movement Pax Christi. On the political plane the philosophy 
of total, unilateral nuclear disarmament (denuclearization) of the Netherlands is 
equally alive, for example as a line of fracture in the Labor Party and as a hot 
potato in D ’66 [Democrats ’66]. The bishops are still considering the matter, 
under heavy pressure from Pax Christi, which advises them urgently and by force 
of arguments to stake out the lines for a specific ethic of disarmament by stages 
--an ethic that must take shape in the Netherlands and then be introduced into 
NATO policy. It is now pretty clear what the bishops can expect if they do not 
adopt in full the IKV stand and that of Pax Christi. Pax Christi is proud of its 
advisory report, which indeed is no mere pamphlet, but an elaborate treatise that 
should be hailed by all who are in agreement with the premises. But those prem- 
ises are of a breathtaking ingenuousness. For example: 


— The tactics of bilateral disarmament have not worked thus far. But that is a 
misjudgement of the facts. Both the SALT I and the SALT II treaties (the latter 
is still to be ratified) are extra steps forward in the field of nuclear disarma- 
ment. Denial of this value impedes this sort of disarmament talks and is a nega- 
tive factor for world peace. Viewed in this way, the IKV is working against 
disarmament. Moreover, the tactics followed thus far--negotiating on the basis 
of nuclear equality--have had solid effects: several times since 1950 world 
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peace has been endangered. The fact that no explosion came about is undoubtedly 
due to the nuclear balance and to the deterrent forces that East and West knew to 
be present in each other's arsenals. Naturally the peace movement is concerned 
about the ethical acceptability of nuclear competition, But as it has demonstra- 
bly served the cause of peace, has not that in itself a certain ethical value” 





— If we start by taking unilateral steps toward disarmament, "the other side" may 
perhaps honor that gesture and also de-escalate a bit--that, with touching opti- 
mism, is the standpoint of the peace movements. But what guarantee have we of 

the good will of "the other side"? Who determines any steps backward there? 

That is done only by thoee im power, who do not sallow any peace movements to make 
any laws for them; they do not even tolerate peace movements from the churches and 
peoples. On this side the fight for peace has a democratic foundation, is a 
spontaneous movement; on the other side stands a military élite, from whom no more 
good will can be expected than is attributed to the military élite on this side. 


— It is true that IKV and Pax Christi have incorporated the lack of response to 
unilateral disarmament measures into their arguments. In such a case the peace 
strategy must turn round and go back to a harder strategy, for nobody wants to 
leave his side defenseless against superior forces of the other side. Agreed. 

But then what is left of the Atlantic alliance that is not completely out of joint? 
Irreparable harm to the Western alliance may be the result, even if the Netherlands 
has no intention of withdrawing from NATO. 


Unilateral disarmament measures if pushed through might cause such a hardening of 
positions within the alliance as to damage the political cohesion of NATO badly. 


— How do the peace movements imagine contro!’ of any disarmament on the other side? 
They themselves ssy that the controls as they are now carried out within the frame- 
work of mutual inspection of armaments reach no further than the spyglasses that 
the Warsaw Pact hands to western military observers. Would the observers get bet- 
ter spygiasses within the framework of the new peace offensive as now proposed? 
Surely that is too naIve a thought just as it is too simple a supposition that 
once bilateral disarmament was well under way all nuclear weapons would be "dis- 
mantied.'' Past wars have shown how much both sides have in reserve when the war 
has reached a phase in which it must be settied at all costs. An unexpected new 
war would be fought out exclusively with conventional weapons? Not even the most 
seasoned philosopher of the new peace doctrine can make that plausible. 


— Wanting to eliminate nuclear weapons from the world on ethical grounds--does that 


not legitimize conventional armaments? No, says the peace movement, for it advo- 
cates a broad peace policy that wants to eliminate conve~tional armaments from the 
worid as well. A noble effort, worthy of the Nobel -Feace frize. But a world 


without armaments is a Utopis 


The bishops are under heavy pressure, there is no doubt about that. indeed, there 
have already been hints of "the heaviest possible pressure" from the peace move- 
ments against all onponents who do not see the cogency of the new doctrine. In 


the words of Dr B. ter Veer, president of the IKV, it "is willing to adhere to the 
deomocratic rules of the game for the time being," but that pointedly does not 
rule out a resort to other means if the rules of the game do not yield the desired 
resuit. 





J.F. Glastra van Look of P’oo has already been wondering whether such a hard in- 
ternal approach in the promotion of the IKV thinking is consistent with the trust 
that is so generously cherished with regard to relations with the East Bloc. Can 
those who advocate ateral disarmament on the basis of complete equality at the 
negotiating table .o So in | roneccendve, remembering what the broken pledge 
and the consequent neutrality policy of the Netherlands has led to? Many peo- 
ple's “confidence” in the other side has dropped to zero, especially during the 
past year, with the invasion of Afghanistan and the Russian state of preparedness 
with an eye on Poland. 


[Rex Brico:] 


As expected, the church peace movement's plea "Nuclear weapons out of the world, 
beginning with the Netherlands’ has evoked some opposition. A parliamentary group 
leader from a Catholic family called the plea a "pious wish," and a cabinet minis- 
ter from a Caivinist family doubted whether a unilateral Dutch step would lead to 
bilateral disarmament. Others feared that such a step would destroy the deterrent 
balance, and still others that it would undermine the Western alliance. Lastly, 
there were some who saw the "Christian values" endangered by such a step. 


In these remarks the critics were probably expressing less doubt of the good in- 
tentions of the church plea than of its effectiveness. In other words, they found 
it optimistic, nalve, reckless. And consequently stupid, dangerous, or irrespon- 
Sible. But is the plea so guileless? I think not. 


In the first place the fact that a church offers such a plea. That would be 
guileless if the church lacked expertise in the matter. Indeed, if the church 
consisted of bishops, priests, and parsons, it might be so. But the church is the 
whole body of believers, and it contains at least as much available expertise as 
any political party you like. To be sure, what a piece of arrogance on the part 
of a politician to say suc!h a thing. As if politicians had brought us one step 
closer to disarmament in tne last 30 years! As if the political counterarguments 
were so creative, so well-founded, even so objective! Nay, it is no wonder that 
more and more people see the church as the last resource against nuclear destruc- 
tion. And not to take politics over or to put it under tutelage, as evil pens 
write, but to give it more content. And so not as a "pious wish," but as a 
politically relevant testimony of people that want to survive. 


Secondly, the unilateralness of the step. It would be guileless to expect that 
such a step would lead to bilateral disarmament. That could come to pass omiy at 
the negctiating table of the great powers. Now that I do find guileless. For 
what have 30 years of such negotiations yielded” Only more weapons. In order to 
"be strong" during the negotiations Can anybody name me one table where there 
have been or are effective negotiations? ‘MBFR {mutual and balanced force reduc- 
tions] has yielded nothing for vears. SALT has raisedthe ceiling so high that for 


the time being we can go on arming. The UN disarmament commission at Geneva has 
been negotiating for 2 years over who shall be the chairman of what commission. 
And so forth and so on. 


If | find it naive still to expect openings from this, I find it simply irrespon- 
sible to believe that Russia will come down a peg or two when, in the course of 
the 1980's, it lacks the economic means "'to be able to participate’ in the arms 
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race. Carl Friedrich von Weizslicker in particular has pointed out that in such a 
situation the chance of nuclear war would increase enormously. 


Thirdly, as to the deterrent balance that would be disturbed by a unilateral Dutch 
Step. But what is that "deterrent balance'’? No sensible strategist believes that 
the "military equilibrium" between the two insane overkill capabilities of East 
and West could be disturbed by such a step on the part of a small country. And 
the ‘deterrence'’ that was to have prevented war because in case of war both par- 
ties would be committing suicide has become blurred since the 1960's--not by uni- 
lateral disarmament measures, but by whole series of (unilateral) arms build-up 
measures on both sides. These fit into a new strategy, which is aimed at making 
the starting of a "limited" nuclear war profitable. Partly because of the manu- 
facture of new types of "manageable" nuclear weapons, nuclear weapons are no longer 
just a stick behind the door to keep a doubtful peace in being, but have also become 
a regular preparation for intervening unilaterally, i.e. with timely elimination 
of the other side, if that is judged necessary. 


Of course, parties like the CDA recognize this dilemma and are pleading now for 
elimination, first of all, of the tactical nuclear weapons. But then is that not 
guileless within a NATO alliance in which the whole military strategy is closely 
linked to new deveiopments in weapons technology? Is it not naive to try to turn 
the clock back to the old "pure" deterrence of the 1960's? Surely in both East 
and West it is still mostly the military-industrial, bureaucratic complex, with 
its gigantic arsenal and scientific research, that sets the tone? 


Fourthly, the nafveté of thinking that in such a step the Netherlands would get 
its aliies in, too. But the church peace movement has little or no expectation of 
that! What it does expect is that the Netherlands by such a step will put heart 
into all those movements in the West and the East that can influence public opin- 
ion from one and the same angle and in that sense exert influence on their govern- 
ments. Here one thinks first of ali, of course, of church movements, but also of 
unions, students, scientists, and women's and youth organizations. Guileless? 
Not when one sees how just the news of our parliamentary debate on nuclear arma- 
ments raged through West Europe. Or when one hears how the West German and East 
German synods are wrestling now with the nuclear weapons question. Not long ago 
the East German church peace movement signed with the IKV a declaration in which 
the use of nuclear weapons by Christians was radically rejected. 


Of course, such a step on the part of the Netherlands gets caught on the system 
of security through nuclear weapons, and thus by definition will be seen by pro- 
ponents of that system as a weakening of the Western alliance. But could such a 
step not fit into a new German East policy? And would che Netherlands not get 
room by it for new cooperation, e.g. with nonalined or Third World countries? 
That could be of importance if suddenly, partly as a result of a possible oil 
shortage in Russia, the East-West problem, so to speak, pushed ahead of the 
North-South problem. God help us if the "power blocs" are not somewhat looser 
if every problem in the world is going to lead directly to East-West confronta- 
tion. Letting such a situation come about--that [ find really naive! 


Lastly, the “defense of our Christian values."" It is a tragic irony that those 
‘perturbed" persons who have long reproached our great churches with "humanism" 
and "lack of faith" seem in matters of armaments to have more confidence in 








the overkill of the superpowers than faith in the God of the Covenant. I wonder 
myself whether you can defend "Christian values" with values as un-Christian as 
threatening with mass annihilation, with making the earth uninhabitable for gene- 
rations to come after us. The Gospel is anything but guileless. In it, superior 
force and deterrence give way to vulnerable service, even if it leads to suffer- 
ing. Another freedom is offered us there than any atomic umbrella can guarantee. 


I prefer to choose freedom. If only because nobody can take it away from me. 
No Reagan, and no Brezhnev, either. 
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COUNTRY SECTION NORWAY 


LABOR PARTY DIVIDES OVER CONSCIENTIOUS OBJECTOR LAW 
Oslo AFTENPOSTEN in Norwegian 3 Jan 81 p 3 


[Article by Thorleif Andreassen: "Conscientious Objection Sensitive Subject for 
Labor Party") 


[Text | Political conscientious objection is a sensitive sub- 
ject tor the government party. It is said in some Labor Party 
quarters that they would have preferred to see the proposal 
"dead and buried.” But the left-wing of the party wante to 
make sure that does not happen. The opponents of the ci ange 
of the law proposal point out that such a law will weake the 
mobilization defense, undermine conscription and lead to arbi- 
trary exemptions. The proponents maintain chat conscientious 
objection based on political convictions is just as ethically 
superior as convictions based on pacifism and religion. 


The debate about political conscientious objection is not new but it was accentuated 
to the highest level last eummer. That was because of a leak in the Ministry of 
luetice. ina seneational administration note from then Minister of Justice Adreas 
Cappelen, it came forth that the ministry advocated that political conviction 

should be a basis for exemption. The proposal received extremely mixed acceptance 
in general and also in the Labor Party. AUF and the left-wing of the party were 
joyous. This was about time. it is 4 stain on a country that claims to be ruled 

by independence and justice, to imprison people who refuse to enter military ser- 
vice because of politica] convictions, it stated. Furthermore, it was maintained 
that political conscientious objection would not be used for the sake of convenience. 
Furthermore, it was pointed out that it would only be a small group that would 
choose to refuse military service on the basis of definite situations. 


Objections to the proposal did not fail to appear. Many prominent Labor Party 
members take a very skeptical stand to the law change proposal. Minister of justice, 
Oddvar Berrefiord, belongs to this group that fears that conscientious objections 
based on the so-called definite situations will lead to many occasional exemptions. 
Moreover, Berrefjord said in a speech last spring, while he was still a regional 
commissioner, to be sure, that the conscientious objectors should be able to do 

their service duty in the civilian reserves. It seems to be the usual understanding 
that chie must apply whether one refuses military service on pacifistic or political 
basis. There will always be groups that fall outside the exemption criteria that 

is acceptable--almosc independent of how wide this criteria is made. The problem 


i 





of one group of people having to serve compulsory miiltary service againat their 
conviction willl never be solved unlese this vervice will be made voluntary. 


Conacientious objection bases on definite eltuationsa ia in reality such an imprectee 
concept that any personal view can be interpreted as political. It can mean that 
it is enough to be tn disagreement with the defense policy of the country at any 
given time. Ore-as a fraction in the national service pointed out--one can nurse 
unwillingness to defend economic interests; support a defense alliance; preserve 

4 aocial organization one disagrees with. Jf one turns towards such train of 
thought, the people who are called up for “treat time service will be able to excuse 
themselves at their own discretion and refuse to do their military service. The 
opponents ot the law change proposa! think that such a right must be rejected and 
miintein It must coatinue to be a superior goal that as many as possible of 

the people ready for compulsory military service, serve their military duty in 
order t be able to maintain an effective and credible mobilization defense. 


The administration's proposal about allowing conscientious objection in definite 
Situations has been submitted or hearings to a series of organizations, committees 
and departments. The hearing deadiine expired on 1 December iast year. The com- 
ments wil! be handied by the Justice Depsertement next week. From the stack of 
received statements the following conc usions can, however, be drawn already today: 
Opinions about political conscientious oolection are divided, just as are the 
opinions in the government appointed reserves. [It came forth with all possible 
clarity in the Reserves’ report that wae delivered to the Justice Department in 
November 1979. The four military members of the Reserves wanted to maintain the 
present arrangement with the basis that requires pacifistic grounds as condition 
for exemption. The other four members maintained in the report that definite situ- 
ations should be grounds enough for conscientious obitection. 


According to Oddvar Berrefitord, minister of defense, it is unrealistic to assume 
that any jaw change proposal will be promoted in the Storting during the current 
session. What position the administratton will take to a political objection is 
currently an open question. The oniv thing that t@ certain is that the opinions 
ta the Lobeor Partv are divided--both in the party stratum and on the cabinet 
minic'ter level. The latter was clearly demonstrated during the change of the 
-fPice of minister cf justice last yea becrefiord has made it known thal he 
does not share his predecessor « wish of allowing conscientious objection based 
on definite situations. 
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STEEN SAYS NEW LABOR PARTY PROGRAM TO END DOWNTREND 
Olso AFTENPOSTEN in Norwegian 7 Jan 81 p 3 


{Article by Terje Svabo: "“Reiulf Steen on the Party Programs: Only the Labor Party 
on the Offensive" | 


[Text] Staurgard Jan 6. The new program of the Labor Party is 
formulated to meet the challenges of the 80's. This is in con- 
trast to the other parties’ platform proposals which continue to 
be tied to the ideas of the 60's and 70's. It is the chairman 

of the Labor Party, Keiulf Steen, who stresses this to AFTENPOSTEN. 
Steen is participating in the administration's budget conference 
where the main challenge is: How to distribute the resources 
justly when Norway now enters a period of nongrowth? 


At the budget conference, the administration discussed the frames for the national 
budget for 1981, the Labor Party's weak response in the opinion polls, and a proposal 
for a long-term program for 1982-85. 


it is the administration's planning secretariat, under the leadership of cabinet 
minister Per Kleppe, who has lead the work for the long-term program. Kleppe points 
out to the AFTENPOSTEN that the program will be characterized by the fact that Norway 
cannot anticipate any particular economic growth in the coming years and that the 
income from oil can only be expected to increase very little until 1985. As a re- 
sult of this, it becomes essential to support the industry that has no connection with 
the oil activity, says Kleppe. 


--We must prepare for a much weaker growth that we are used to. This must involve 
tightening of the budget with strong limitations on both public and private consump- 
tion. Our competitive situation abroad will be tougher; and nor will it strengthen 
Norway's position that one of Norway's most important trade partners, Great Britain, 
probably will have still lower growth, ascertains the cabinet minister. 


--In this situation it will require greater efforts than before to guarantee full 
employment, but it will continue to be the administration's most important task to 
keep unemployment down,says Kleppe. 


--Is the long-term program the Labor Party's election platform? 
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“-iC i8 definite that the program is characterized of and designed within the frames 
which the Labor Party builds on. Within those frames various solutions can, otf 
course, ce chosen, but furthermore, at the reading of the platform in the Sctorting 
the other political parties cannot use any other conditions as basis than the economie 
Situation the country is now faced with, ascertains Cabinet Minister Kleppe. 


“WACCOFding to plen, the long-term program will be submitted to the Storting before 
Easter ing wil)! 4 read GU slip the SDT nH Si’ SACITL, 


The chairman fr the Labor Party, Minister of Commerce Reiulf Steen, says in an inter- 
view with AFTENPOSTEN that the political talks at the administrat! conterence are 
characterized by the fact that the Labor Party now believes in progress for the party 
in the public opinion polls. Steen gives as a reason for this that in the future 

the political debates will be concentrated on policy, not on internal conditions in 
the government party. 


--Nearer to the elections we wiil have a discussion about the policy ct the parties, 
and especia.iily about the alternatives in Norwegian policy. Attention will chen be 


directed towards the difference of opinion of the opposition of the nonsocialist 
parties in essentisi mat 3. The cebate will also clarfiy that the Labor Party stands 
united around a labor platform for 80's. 


--We are the only party that has chise.ed out a labor program for this year's chal- 
lenges. The priorities we have chosen for the program with emphasis on the work for 
disarmament and peace, social! equality and detense of the democratic social system, 
is evidence of that. 


Very conscious work enters into tormulating an ideology for how the resources should 
be distrivuted in an economic situation of nongrowth, or very low growth. In these 
areas we Save progressed much further than any other party in Norway, says Steen. 
Regardir a possible cooperation with one of the center parties in the Storting, Steen 
maintains, that it is elementary for each party to work for maximum influence over 


the country's policy. He denies, however, having called on one of the center 
parties for government collaboration. 





COUNTRY SECTION NORWAY 


CONSERVATIVE ORGAN BACKS GRO HARLEM BRUNDTLAND AS PREMIER 
LDO31337 Oslo AFTENPOSTEN in Norwegian 31 Jan 81 p 2 
[Editorial: ‘Cold at the Top") 


{Text} It is typical of the ruling party's state of dissolution and internal 
power struggle that a speculative report from the party's own press agency 
triggered off the government crisis and precipitated Prime Minister Odvar Nordli's 
resignation. As the prime minister stressed at his press conference yesterday 
evening, he had hoped to be able to discuss his personal situation with his close 
colleagues in the government, the party and the trade union movement. This is a 
procedure to which the prime minister himself has attached great importance in 
the past when dealing with personnel questions. However, the Labor press agency's 
move created a situation in which swift action was necessary, and after meetings 
of the Central Committee, the National Executive and the Storting group Tuesday 

[3 February] the prime minister will tender his government's resignation. Thus 
the change of prime minister will be able to take place next week. 


Once again we have been given proof that a cold wind blows at the top in political 
life. The continual, at times almost inhuman, stresses to which Prime Minister 
Nordli has been subjected have finally affected his health. It was perhaps not 
his work on political problems which primarily taxed his strength, although it 
must be admitted that Prime Minister Nordli has led his party through a more 
difficult period than any of his predecessors since World War II. What brought 
the prime minister to his knees more than anything else were the continual back- 
stabing attempts from party colleagues in the political and trade union labor 
movement. For the internal power struggle in the Labor Party knows no human 
considerations. Here at least the Labor Party has a long tradition on which to 
build. 


A few days ago Odvar Nordli was given a rundown of his health situation. This 
amounted to the advice that the prime minister needs a lengthy period of sick 
leave. After discussing his position with his immediate family, he decided that 
he must follow the urgent advice his doctor had given him. We can only respect 
such a decision. 


But this also opens the way for a new power struggle in the party. The prime 
minister's decision to resign has brought the present ruling party to the point 
where it must finally settle the leadership problems which perhaps are one of 


71 











the most important reasons for the party's dramatic decline with the electorate. 
It goes without saying that we will refrain from giving the Labor Party any advice 
in this connection, and we expect a reasonable degree of understanding for this, 
especially in an election year. For many good reasons it is our honest view 

that the country--more than anvthing eise--needs a change of leader which could 
give us an urgently needed renewal in Norwegian politics. 


If the desire for renewal, a new political profile, is also decisive for the 
government and the Labor Party in the present ituation, there is in reality only 


one single candidate--CRO Harlem Brundtland. 


cso: 3108 
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LABOR PAPER APPRECIATES NORDLI'S 5-YEAR TENURE 
LD041305 Oslo ARBEIDERBLADET in Norwegian 31 Jan 81 p 4 
[Editorial: "5 Years With Odvar Nordli"] 


[Text] Prime Minister Odvar Nordli has given an explanation for his decision to 
step down which removes all possibility of speculation. Everyone will accept a 
health-related explanation of the type the prime minister made public yesterday. 


As hard as life is for the people who occupy top political positions, we believe 
that we will in the future see more cases when respect for a person's own health 
will lead to changes. There have been examples of this in several of our political 
parties in the last few years. Both the complexities of modern society and a 

new and demanding media situation wear politicians out like never before. 


In this connection we must say of Odvar Nordli that he was a prime minister who 
never spared himself. Alongside leading the government and looking into an 
almost endless number of difficult matters, he is undoubtedly the most traveled 
Norwegian prime minister ever. On his many foreign trips Odvar Nordli has done 
a good PR job for Norway and helped to increase our standing in the international 
community. It is no secret that the prime minister himself enjoys the great 
esteem and respect of a number of the greatest statesmen of our day. 


Odvar Nordli steps down after 5 years as prime minister. This is a long period, 
both by Norwegian and international standards. As a prime minister Odvar Nordli 
holds the world record for leading minority governments. The parliamentary 
situation itself has been a great burden for the government chief. As prime 
minister Odvar Nordli has never had a stable majority behind him in the Storting. 
It has been part of his everyday political reality that he has had to maneuver 
his way forward to secure a majority for issue after issue. 


Prime Minister Nordli has led Norway through a particularly difficult period. 
On the international scene we have experienced an economic crisis in the Western 
world which has also been a threat to the Norwegian welfare state. 


Even though external conditions have been difficult for the Nordli government, 
the final reckoning shows that the 5 difficult years have also been 5 of our 
richest years of reform. The Nordli governments have had high goals for their 
work. It is satisfying to be able to state that the goals of his policies have 
for the most part been reached. They represent great steps forward, and reforms 








have been implemented which have made Norway a better and safer country to live 

in for large numbers of people. We wiil not attempt to draw up a long "smorgasbord" 
list but will make do with mentioning keywords such as the law on working conditions 
and arrangements for sick pay. The process of democratization has been carried 
further, and pioneering progress toward strengthening the significance of the 
individual has been made, including a policy for the greatest possible equality 
between women and men in our small nation. 


We believe that no prime minister in Norwegian history has used the expression 
"full employment" more than Odvar Nordli. In the 5 years as prime minister he 
has hardly given a political speech or address without stressing that the most 
important goal of the Labor Party and the government is to guarantee people work 
and income. 


Odvar Nordli and iis governments have not only talked about "full employment.” 

We doubt whether any other prime minister, or any other governments, have put 

so much effort into guaranteeing employment as Odvar Nordli and his governments 
have done. And the work has had results. While the industrialized Western world 
has experienced massive unemployment once again, it has been possible to uphold 
Norway as a littie island of full employment in an ocean of unemployment. No 

one must think that this is a situation which has come about of itself. 


Gratitude is a rare thing in politics. Our interpretation of the political 
opinion polls is that the tireless fight that has been waged on unemployment is 
not appreciated well enough by sufficient numbers. But we are nevertheless 
convinced that it is his tireless efforts for "full employment" which will in the 
future be primarily associated with Odvar Nordli's name as prime minister. It 
gives him a deserved and honorable place in the history of the Norwegian labor 
movement. 
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"ARBEIDERBLADET' ON NORDLI RESIGNATION DECISION 
LDO31525 Oslo ARBEIDERBLADET in Norwegian 31 Jan 81 p 7 


[Text] Odvar Nordli was deeply moved when he announced at a press conference 
last night that he will be resigning as prime minister. 


The immediate reason for his departure is the advice from his doctor that he 
should take 2 month's leave. He chose instead to resign. 


Nordli was advised to take leave on Wednesday [28 January] last week. Thursday 
the labor press agency issued a report that Nordli was considering whether or 
not to resign his post for health reasons. 


"I had hoped that I would have had the opportunity to discuss this situation in 
peace and quiet with the party's different bodies. However, what appeared in the 
press made it necessary to act quickly," Nordli told the press conference when he 
made public the advice from his doctor. 


He admitted that it had been a difficult decision, but that after detailed 
discussion with his closest family and party, trade union and Storting leaders 
he had finally decided to resign instead of asking for leave. 


"If I had been absent from my post for such a long time, it would have put my 
party in a difficult position. That is why I asked to be allowed to step down,” 
Nordli said. 


But Odvar Nordli is far from finished ir Norwegian politics. With strength and 
conviction he promised to return as soon as his health allowed it. He will use 
the 2 months to recoup his strength. 


"I will be back by the fall, and I will do my utmost when the election campaign 
comes. I want to make my contribution to a successful election for the Labor 
party.” 


When asked if he would accept nomination for the Storting election, Nordli 
answered yes. At the same time he dismissed any speculation that he was a likely 
candidate for district governor in Hedmark province. ‘My main task wiil be to 
work in the Storting," he said. 
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Nordli made it ciear that he will give advice to the Central Committee and the 
National Executive on the choice of a new prime minister. Naturally enough, 
he was not prepared yesterday to say what this advice would be. 


[Question] Will your resignation have any effect on party chairman Reiulf Steen's 
position? 


[Answer] The Labor Party National Congress must decide that. 
[Question] Are you afraid of a power struggle within the party now? 
[Answer] No, I expect that the Labor Party will be able to solve its problems 


and make its choice through its various bodies, as it has in the past. [Answer 
ends | 





That life is hard at the top is not unknown to Nordli. Nevertheless he said at 
the press conference yesterday that he was resigning with satisfaction. 


"These 5 years have been one o* the most interesting and important periods in 
my life,"' he said. 


Nordli was also asked what he had learned from separating the functions of party 
chairman and prime minister? 


"There have been both positive and negative lessons. The debate on this question 
has been characterized by the assumption that there were disagreements between 
myself and the party chairman. I have not found it to be so," he said. 
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DEFENSE CHIEF ON FUNDING EQUIPMENT FOR NEW NORTHERN BRIGADE 
LDO31055 Oslo AFTENPOSTEN in Norwegian 29 Jan 81 p 56 


(Report by Olav Tryege Storvik: “Additional Brigade in North Will Need Material 
Worth 1 Billion"! 


[Text] Contingency stockpiles for an additional Norwegian brigade in northern 
Norway will cost over 1 billion kroner, Defense High Command staff chief Lt Gen 
Sven Hauge told AFTENPOSTEN. Hague stressed that this is only a rou! estimate 
and is subject to various uncertainties, partly because the defense forces still 
have not collected bids for materiel for future brigade equipment. 


The question of whether this sum will be covered by additional funds still has 
not been decided by the politicians. 


Defense High Command is at present engaged in appraising what materiel will need 
to be acquired for the Norwegian brigade to be earmarked for northern Norway, 

when it will be possible to buy the equipment and over what period it should be 
phased into the budget. Questions such as the use of local storage capacity or 
the possible construction of new stockpile facilities are also being evaluated, 
but Lieutenant General Hauge stressed that work has as yet not proceeded very far. 


This is because the Defense High Command sees contingengy stockpiling for an 
additional Norwegian brigade in northern Norway in the context of the Defense 
Commission's recommendations for a new form of brigade composition for the 
nineties. The Defense Commission based its recommendations here on an analysis 
of land combat in Norway carried out by the Defense Research Institute, which 
concluded that future brigade composition should irvolve four smaller companies 
in each battalion to increase combat endurance and tactical usefulness. The 
Defense Commission also stated that the most urgent materiei need at present is 
air defense equipment in such quantities that the divisions could reply to and 
survuve close-quarter attacks [from aircraft. [It also recommended greater fire 
power in the form of antitank defenses, artillery and bomb throwers [bombekastere]. 
The battalions would also be ,iven high mobility through full motorization. 


On the other hand it is not necessary to wait for a full analysis before including 
the first allocations of funds in the budget, Hauge said. Much of the materiel 
for the new arrangements is already known in outline, and the Defense High Command 
hopes that the first allocations of funds can be included in next year's defense 
budget. 








However, the central question is whether the fuads for the stockpiles for an 
additional Norwegian brigade in northern Norway are to come from the 3-percent 
annual increase or whether they are to take the form of additional appropriations. 
The defense chief himself has pointed out that even with a 3-percent increase 

in the budget the funds would hardly stretch to the planned renewal of equipment 
while at the same time maintaining combat readiness at its present level. 


Defense Minister Thorvald Stoltenberg has as yet not made any public commitment 

in this question, but in an interview in the magazine FORSVARETS FORUM last fall 

he stated that Norwegian contingency stockpiling “will of necessity mean additional 
funds for the defense forces.” Officials in the Defense Ministry see the question 

as exclusively political and are waiting to be informed of the appraisal work being 
carried out by the Defense High Command. 
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BRIEFS 


NORTHERN AREA DEVELOPMENT PLANS--An information campaign about the possibilities for 
establishing businesses in North Norway has had a good start. The Regional Develop- 
ment Fund has received 150 individual applications so far which is characterized as 
very good results. Most of those who have applied are interested in using taxfree 
marketing funds. [Text] [Oslo AFTENPOSTEN in Norwegian 8 Jan 81 p 11] 9583 


LESS COAL FROM SVALBARD--The Store Norske Spitsbergen Kulkompany has produced 14,000 
tons less coal in 1980 than the company expected. Works manager Per Breivik tells 
the SVALBARDPOSTEN that the shortage of trained miners is the main reason for the 
production deficic. [Text] [Oslo AFTENPOSTEN in Norwegian 7 Jan 81 p 22] 9583 


COAST GUARD BASE EXPANDS--During 1981 considerable expansion work for the Coast Guard 
at Andenes will be launched, says chief engineer Einar Jorum in the Defense Construc- 
tion Service. Among other things, a large hangar will be built at Andenes. This 
work will start in March. The construction cost of the expansion project for the 
Coast Guard is estimated to be 50 million kroner and will have considerable effects 
in the Andoy municipality. With regard to the placement of the maintenance depot 

for the Defense's Orion aircraft, it has not been decided yet whether it will be 
located at Andoya. [Text] (Oslo AFTENPOSTEN in Norwegian 7 Jan 81 p 5] 9583 
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EVREN SCORES OUTSIDE PRESSURE 
Istanbul CUMHURIYET in Turkish 19 Dec 80 pp 1, 7 


(Text] Chief of State General Kenan Evren says that 1981 is going to be the year 
for a return to a democratic order. 


Evren paid a visit at 9:30 vesterday to the Journalists’ Association and met with 
its president and members of the board of directors for a period. 


In a speech made at the association's headquarters General Evren noted that a 
campaign was being carried on by certain circles questioning when democracy will 
be reintroduced and went on to speak as follows: 


“This campaign has not escaped my attention. Some institutions in Europe have 
been asking when a return to political life will come about. If they hope to 
pressure us from abroad in this regard they will bring about the opposite reaction. 
The nation itself will make this choice, not foreign pressure. We shall announce 
it, in due course. In the same way that the 12 September intervention was 
accomplished just in time we also have this matter in mind, but I will say this 
much, it will be some time in 1961.” 


Noting that some circles were pinning their hopes on pressure from abroad, General 
Evren continued as follows: 


"There is no need for them to count on that. We have declared it on numerous 
occasions. The Turkish armed forces have never taken a backward step. No one 
can point out an example of this, because there is none...all the way from 
Atecurk’s revolution to this day.” 


The chief of state said that it was also incorrect to think that foreign aid would 
serve as a form of pressure and that, “We are not about to sell the destiny of 


our country for gaoney. This nation knows how to manage with its own resources, 
even if this means going hungry.” 

Evren saic that in the period which had elapsed since the military take-over on 
i2 September the centers of anarchy and terrorism had been gradually rooted out 


and that an atmosphere of peace and security had been achieved which approximated 
that of former days. 


Evren added “Suppose we should take a poll in Turkey and ask ‘Are you satisfied 
with the current regime or not and suppose that 80 percent of the population 


should answer that they are ‘satisfied,’ what then’? Well we have not done such 
a thing.” 
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TURK-IS REVIEWS TAXES, WORKERS’ RIGHTS 
Istanbul MILLIYET in Turkish 29 Dec 80 p‘ 


(Text) In a statement published following the 4 day meeting of the Turk-Is 
administrative board it was declared that workers who enter into collective 
bargaining contracts also wish to benefit from the revisions in the income tax, 
and that the administrative boara did not understand it to be a mistaken policy 
to link collective bargaining contracts with the tax issue. 


The statement noted chat the causes leading to the 12 September military take-over 
had been deliberated upon and asserted that Turk-Is considered it a patriotic 

duty to be of assistance to and to support che National Security Council. The 
statement went on to say: 


“Our country is faced with « strong and durable legal order unfamiliar under 
civiitan administration. 


"While new legal arrangements are beine concluded there should be no retreat with 
respect to fundamental rights, and these rights, including the ones which have 
been temporarily suspended, must be scrupulously observed. it must not be 
forgotten how rights and freedoms have been abused in the past we have ieft behind. 


The Turk-Is Administrative Council! declares its sincere conviction that the country's 
current economic difficuities cannot be overcome through recourse to compulsory 
measures Or oppressive methods of the empioyers. Turkey is confronted with the 
necessity to put into effect a very serious production and export mobilization 
campaign. Production can never be increased through pressure tactics. In order 

to increase production harmonious working conditions are a key factor, the employers 
must abandon their passion for excessive profits and respect their employee's 

rights. The mosc important point which must aot be f. cgotcten is that workers’ 

rights are directiy related to 4a free trade union movement. 


lt trade unions and trade unionists ace rendered ineffectual and without authority 
workers’ rights cannot be protected, production cannot be increased. In order 

to increase production an immeasurably great benefit is to be achieved by passing 
a tempocary law creating an environment which will permit the trade unions to 
carry out their basic functions and duties and to complete as soon as pussible the 
collective bargaining agreements which are pending and called for. 





One of the important issues which the Turk=la federation has addressed for years 
ia the demand for tax reform, Revisions to be made in the tax law must not run 
contrary to the fundamental principles of universality, equality and justice. 

The Turk=-Is Administrative Council does not understand it to be a mistaken policy 
to establish a connection between collective bargaining agreements and taxes 

and considers it of benefit to point out to the authorities the effect this 

lgsue can have upon production, 


The Turk-Is Administrative Council maintains its conviction that the work being 
done to set the standard tax deduction at the level of the minimum wage and that 
the matter of tax exemptions should follow the direction desired by Turk-Is and 
insists that workers whe enter into collective bargaining agreements should 
benefic in an equa! and just measure from the income tax revision. 


lt is unquestionable that the quite appropriate directive formulated by the 
Nationai Security Council and disseminated through the Military Services 
Coordination Board with regard to termination of employment met with the 
satisfaction of the Turk-is tederation However, despice this injunction firings 
are still Caking piace in state establishments and in some private sector work 
sites and are giving rise to additional unemployment in our land where it is 
already rampant. 


The Turk-Is Administrative nell is fellowing the formulation of Laws with 
careful attention ‘he opportunity and possibility must be made availabie for 
Turk-Is8 to particioate in this process with advice and council and to put forth 
views in the name o! itk-Is There is no doubt that in such case Turk-Is 
will make an effective contribution to the formulation of law -hich will not 
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upset society. It is our administrative council's sincere desire to aleviate 
the anxieties which some regulations, including those pertaining to social 


security entitlements. have arroused. 


The Turk-Is Administrative Council is convinced that the minimum wage presently 
in torce has iost it alidity and needs urgently to be redetermined. The 
Minimum Wage Committee shouid be convened as soon as possible in order to 
redetermine a Bini@ur wage 


Furthermore there is €ec ave aws affecting woreing conditions passed on 
dy a labor assemd.yv Gace . representatives of the workers, emplovers, the 
government and th: niversities and this assemb.y should be convoxed for this purpose. 
ine Turk-[s Administrative unci. «<nowS very well the extraordinary conditions 
the country is in as we as the extraordinary measures calied for by these 
condtions. In th: ignt of this awareness it sees benefit in alleviating the 
obstruction whic’ ave been hindering trade union activities. 
7 . ; 7 > ~ © » > : 9 
Tranquility on th: i nt can be obtained wit! t injuring workers’ rights 
f recognition is giver tne piace of trade unions in a free society by 
commencing ang impt a7 e1 314.08 Setween worxer and empioyers 
it w i be we. sdmonis if emp.oyers to abandon their efforts to place 
Mstraints up workers rights and to prevent trade unionism, which is one of 


the fundamental institutions of a democracy, from assuming its rightful position, 


* ; * 9 5 i ’ . « .* ’ 
anc to address themse.ves ¢ che Al Tica. tas«. which fa ; upon workers 
, , , 
and emp pers ?reaniza t alike, of mobiliztag in nature and responsibie 
manner ¢ increas: if Procuction ana voiume of exports. 
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SUVLET ECONOMIC AID COOPERATION NOTED 
[standul CUMHURIYET in Turkish 20 Dec 80 p 5 


(Text) The fifth session of the Turkey-USSR Joint Economic Commission, planned 
to convene in early January, is to determine the future scale of cooperation 
between the two countries in order to bring their joint investment projects to 
fruition. The meetings, which are to consider the current status of projects 
which are of great importance to Turkey, are therefore of great importance in 
themselves and it is reported that both countries’ representatives have speeded 
up the preparacorv work for the meetings. 


The agenda which has been worked out for these meetings, due to take place in 
Moscow, is broken down into three parts. “he first pert will deal with the 

status of investment projects for which agreements on a project basis have already 
been signed between the two countries, the second with the status of projects 
yutside of the scope of the agreements but which have been called for earlier in 
the protocol of the joint commission, and the third part will deal with projects 
which Turkey will submit to the soviets incorporating desired technological and 
financial assistance. 


Proiects Covered By Agreements 


In the meetings which are ‘to discuss cooperative projects under way covered by 
agreements, the current status of these protects will be examined along with 
proposed measures for speeding up progress on them. The most important project 
in this group is that dealing with the expansion of the Iskenderun Iron and Steel 
Plant. The current yearly production capacity of chis plant is 1 miilion tons 

of steel a vear, which is to be raised to 2.2 mi'lion tons following completion 
of the expansion protecc. 


The expansion of the Seydisehir Aluminum Plant, which was set up originally by 
Soviet technology and which will raise aluminum production from 60 thousand tons 
to 120 thousand tons per vear and sroduction of alumina from 240 thousand to 400 


thousand tons a year will also be discussed under the section of the agenda 
dealing with projects covered by agreements. 


In accordance with an agreement conciuded between Turkey and the Soviet Union in 
1975 the Soviet Union is obligated to construct two power stations in Turkey. Of 
these two stations work is currently in progress on the Orhaneli thermal 


power station. 








The site for the second power station, first designated as Can, was later changed 
by the Turkish side, which wishes to have three units totalling 200 megawatts 
built at Keles. 


New Proposals 


Three big and important projects to be submitted by the Turkish side in a bid 
for Soviet assistance will be considered in meetings covered by the third part of 
the agenda. Officials list these projects in the following manner: 


lL. Equipping of the Central Anatolia Petroleum Refinery. 
2. Pipeline between Yumurtalik and Kirikkale. 
3. A caustic soda factory. 


With respect to these projects agreement has been reached with Romania for 
construction of the Central Anatolia Petroleum Refinery. Prior to this project 
Romania agreed to establish a 48 million dollar credit for the construction, and 
later, due to rising costs, agreed to raise it to 120 million dollars. Certain 
machinery which the Romanians were unable to supply is being sought from the Soviets. 


Work is under way on the Yumurtalik-Kirikkale pipeline. Land acquisition has been 
begun in the areas to be crossed by the pipeline. 


The caustic soda factory is characterized by officials as one of the important 
investment projects from Turkey's standpoint. Caustic soda, which is required 
for aluminum production is presently being imported from abroad at a cost 

of millions of dollars. 
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"TERCUMAN' STRESSES CONTINUED COMMUNIST THREAT 
Istanbul TERCUMAN in Turkish 24 Jan 81 pp 1, 12 
[Editorial by Nazli [licak: ‘The Danger of Communism") 


(Text) The real danger that confronted Turkey prior to 12 September was COMMUNISM. 
Divisionism, racial and sectarian disturbances, and terrorism: communism had a 
finger in chem all. 


There were also those who struggled not because they opposed the system but 
rather with the goal of taking contro. of the state. They caused terrorism to 
spread and further debilitated the state by inciting murder. Perhaps some of 
them were even anti-democratic. But the goal was not to destroy the state; it 
Was to save the homeland--even if going about it the wrong way--from partition, 
to stymie communism'’s edvance. As a matter of fact, rightist militants backed 
off after the 12 September action. 


Another trend that some of them viewed as dangerous was religious exploitation and 
the abuse of secular principles. This phenomenon--as with the acts of rightists 
militants--developed within the medium of a powerless, impotent state, creating 
compromise governments and fragile balances. But this was not the real danger 

to a Turkish nation wiser than one would think to the Khomeyni blight. 


It was for this reason that we clearly indicated "the danger of communism’ at 

the outset. Communism sometimes emerges as a concept with a placid face and 
sometimes it stirs up racial and sectarian trouble simultaneously with divisionist 
intent. It opens fissures in universities between professor and student and in 
factories between emplovee and emrloyer...The struggle of the militant right is 
ver because the state has been . back on .-es feet. As for those desiring to 
exploit religion, they do not pessess 4 militant force arvway. But the struggle 
and aim of commucism is to destroy the Turkish Republic...i. is significant that 
Generai Evren dweiled upon communism in particular in all his addresses from 


.* 


Konva to Gaziantep. 


re 
” 
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[In Konya: ‘Had we not come to power the communists would have. They would have 
been addressing you from the microphones.” 


In Adana: ‘They want to incite our workers and spread terror and communism. 
"This administration is making no progress: this administration is exploitative.’ 
That is to say, the oniv way is the revolution they call for. So they spoke, 











In Gaziantep: ‘You know that lying revolutionaries have proposed that 'the only 
way is revolution.’ They have written here and there on the walls. The principles 
that Ayaturk set down do not admit co either communism or fascism. He said in 

@ speech he delivered at Bursa, ‘Communism must be crushed wherever it appears.'" 


The Turkish Repubiic can easily stamp out rightist anarchy because the resources 
that fed such anarchy immediately dried up when "the state was put back on its 
feet."’ Buc communism charges everyone--whether they use kid gloves or the iron 
fist, choose parliamentary means or espouse rural-urban guerrilla warfare--with 
"destroying the State." There is still not one of them in the world who, after 
being elected to office, has ensconsed himself without resorting to violence. 
Then once firmly in power he never leaves. Besides all this, we face the danger 
of losing our independence owing to our geographic position. 


Today we have friendly relations with the Soviet Union. It is certainly our desire 
that this continue. But if we add communism'’s expansionist policy to the historical 
facts, the neec to always act alertly and cautiously becomes mandatory...Between 
1677 and 1918, 13 wars were fought between Russia and the Ottoman Empire. These 

13 wars represent (2 years of warfare. Russia took part in nearly every 

effort to dismember the Ottoman Empire. There was no lack of their interfering 

in the Ottoman Empire's internal affairs. phe minorities were stirred up on the 
pretext of protecting Christians and Slavs. 


The position paper ieft by the Russian czar Peter the Mad reveals that Soviet 
foreign policy has not changed much: ",..Act in such a way that surrounding states 
are obliged to ask assistance from Russia. In this wise, choose a means of 
protecting them such that will prepare for their falling under your sovereignity 
in future...Endeavor to close in on istanbul and India...Be in a constant state 

of war now with the Ottoman and now with Iran. Consider graudally taking control 
of the Black Sea and the Baltic. Examine trying to undermine [Iran as soon as 
possible; plan opening a route through the Persian Gulf...” 


In the early years Mustafa Kemal cooperated with Bolshevik Russia. But there were 
reasons. It was important for us that our northern and eastern borders were 
secure while the nation was engagec in the War of Independence. It was thought 
that the Bolshevik government, which stated its opposition to imperialism, would 
aid a Turkey battling Western occupation. The fact that Russian independence 

had sprung from the same roots in earlier years reinforced the feeling of trust. 


But various events over time helped in understanding the true facts. Lenin at 
\tternationale put forward the thesis: "The movements in 


the Second Communist Int 

the world desirine independence are the bourgeois-democrats. We will assist 
them. In return for this assistance, the bourgeois-democrats must permit the 
establishment of a true communist party in that country. The duty of this 
communist party will be to cestroy that bourgeois-democrat class.’ Bevond this, 
Chicherin's demanding of Bexir Sami Bev that the regions of Mus and Erzurum be 
given to the Armenians and Mustafa Suphi's coming to Kars in an effort to start 
a movement foliowineg Lenin s thesis also provided opportunities for the Ankara 
government to readily see the truth. In fact, it was for these reasons that 
Turkey, which was in vcevolutionary upheaval, did not become Boishevik. Ataturk 
in a telegram to Ali Fuat Cebebsoy said, ‘To acgert the Russian brand of communism 


is to accept unconditionally Russian hegemony."” 








(In the meantime, it has vecome better understood that countries cannot establish 
a communism respectful of individual freedoms. There is one way and one rule: 
Violence-oppression-tyranny...) 


There is something else that those who would stage Red revolutions by exploiting 
Ataturk's revolution should bear in mind: Articles 141 and 142 which outlaw 
communism were put into the Turkish Penal Code during the Ataturk period. For 
these reasons we must not regard it odd that the present administration, which 
abides by Ataturk's principles, should make communism its primary target and that 
General Evren stressed the danger of communism in every city he visited. 


FOOTNOTES 
l. History of the Turkish Revolution, Necdet Oktem 


2. Seminar on the Republic's 50th Anniversary, Hikmet Bayur 
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NSC EXAMINES EMPLOYMENT PROSPECTS 
Istanbul MILLIYET in Turkish 30 Dec 80 p 6 
[Article by Aydin Ozdalga] 


(Text] Im a report prepared by a committee formed within the National Security 
Council entitled "General Employment Policy" it is stated that "If the question 
of full employment is left in the future, as it was in the past, to work itself 
out, the growing population and reduced production may lead to social upheaval 
in a short period of time. This upheaval, with incitement from abroad, could 
well plunge our national survival into danger." 


As explained by circles cle * to the Council, "The Council believes that a 
misguided employment policy .as played a major role in producing the crisis in 
which Turkey finds itself by preventing the revitalization of idle agricultural 
and industrial capacity." These sources say that work is being intensified 

in two centers. 


Status 
In summary the foliowing views are expressed in the report: 


"Up to the present it has been impossible to discern any employment policy at 
all, and it has not proven possible to pass any legislation to support such a 
policy. Despite the fact that full employment is spelled out in the Constitution 
as an objective it has been impossible to achieve a concensus on this issue. 


"The economy left to its own devices could not even be directed to set full 
employment as an incidental objective. As a consequence press: re for employment 
arose in the public sector and this sector experienced an unregulated growth, 
which led to a drop in productivity. 


With the economic crisis experienced in the period 1977-80 the problem of 
unemployment quite naturally intensified. In addition a 1.2 percent average 
increase in income was achieved during this period. Unemployment, which number? 
1.8 million during the period 1962-77 rose to 2.8 million in the period 1977-80. 
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12. A balance should be achieved in wages and social assistance among farmers, 
tradesmen, artisans, workers and civil servants in order to insure social tranquility. 
13. Participation of the public in centrally planned activities should be obtained. 
Communication must continually be maintained between central and local organizations. 
14, In the determination of the type and location of investment projects priority 
should be given to areas of intense unemployment. Characteristics of the labor 
force in those areas should be given close attention. 

15. Recourse should be had to measures such as double shifts in order to obtain 

a higher rate of employment for the same amount of investment, and in a shorter 
period of time. 

16. Sponge projects should be prepared for persons willing to work in temporary 
status. 

17. The State Personnel Office should be reorganized. 

18. To discourage the brain drain phenomenon all money spent of persons of 

this sort should be repossessed by way of taxation. 

19. Compulsory 8 year basic education should be instituted, by amalgamating 
elementary and junior high schools. 

20. Education in rural areas and areas designated for priority development should 
be rendered more effective and widespread. To this end a fund entitled "human 
capital support fund" should be established in which employers, the state and 
workers all participate.” 
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SMUGGLING SEEN AS GRAVE THREAT TO PRODUCTION 
latanbul TERCUMAN in Turkish 27 Jan 81 p 6 
[Editorial oy Mukbil Oryoruk | 


[Text] Despite major developments within our industrial compiex in recent years, 

it is a known fact that domestic aarket needs cannot be met. It is impossible to 
regard councries in the process o industrtalization as “truly industrialized." But 
this matter should be cealc with in ‘ce own right by experte in the field. Besides 
industry. it appears that in “agricul: ure-husbandry based” production mobilization 
that Turkey can achieve even before adecuetely industrialization was given priority 
after 12 September. industrialization is ales s delicate matter. This is the way 
it must be. Sut it is sot easy to determine and fix the desired rate. On the other 
hand, it is apparent that given the foreign aarket cemand and our country’s tremen- 
douse potential, improvements in agriculture and husbandry will provide resources 
over which we will have such more control and can develop faster.... When we talk 
about bartering a ton of wheat for a ton or @ore of ofl, ay hopes anddreams as an 
ordinary citizen simply come alive with che spectrum of 4 rainbow.... 


But, in envy case, i. worries me now how we can controi and protect the increased 
product derived fres agriculture and husbandry. I do sot think ay concern unjustified. 
If we set everything else aside for a moment, operations conducted in recent aonths 
and the figures gathered as « tesult show that in quite a few sectors our borders 

and even our coasts are thoroughfares.” The length of coastline totals §,340 kilo- 
meters...that of our land borders 2,750 kiloweters.... The shabby “local smugglers” 
aside, our Mafia godfathers and underworld king pins have emerged in droves. 


lan’t it true thet we haven't been oblivious to all this? Look, even when production 
was not depressed, sudderiy there appears cigrret sugat and cooking oil shortages. 
if you ask about it, chey say, “Sir, it is being smugplec cut to the east and the 
south.” TI traveled under cover to one of our southeastern provinces 25 years ago. 
There were pistachio trees as far as I coula see. While speaking with those in that 
business, they said, “Two chousand tons of pistachios were exported from here last 
year." Thev added, “This, of course, is the officially recorded export. Hundreds 

of times this could heve been loaded on the trucks and transported, just like that.... 
On the other side of the coin there are the “imports.” Order whatever you want and 

it will come... If you are a foreigner or aren't familiar with the “black market,” 
they say that one can even ask the policeman on the street or the watchman. “Straight 




















ahead, turn left and then right.... le's the very first etreet.... “But for God's 
sake watch out!" Dealing is easy but when crossing the provincial or district border 
the gendermerie can search you. You will be arrested, Well, all right, why then can't 
the gendermerie and the police emash thie market?... Why can't they secure the “bord- 
er areas”? 


For years we have listened to endless stories with emilee or sadness. Everyone knows 
them. The government has mined the borders...the “bitter life stories” of smugglers 
killed by the mines have in fact become the subject for Turkish movies, like “Cruelty 
to the People,” and novels. Whether the “poor smuggler" can cross the border is 
enthusiasiically followed in theaters and on television with the fervent wish, “If 
only he can get across in one piece!" When « smuggler steps on 4 maine and is blown 
up, eyes fill with teare, "Oh, ay God, how erwel...." They very serdously write 
about and sketch the “cruel” minefields. Sooner or later they would have spouted 
off about the “cruelty” of police bulletproof vests worn for protection against 
anarchiete.... 


Il have become worried now about how we can protect 40 aillion tons of what 4 year 
once we produce it. We cannot officially export livestock and meat to Arab coun- 
tries. Do we then think that the desert can eupport hundreds of thousands of sheep? 
And if we cannot secure like a drum those coarte and borders, what good will it do 
for us to produce sore than we need’ ise ther: compassion for the smuggler and nore 
for the nation? Look at the troubled times we live in.... 


But there is no need to be without hope, discouraged. There is no need to ask, “I 
wonder when a remedy will come...is it in the offing”? Clearly we can make these 
coasts and borders impenetrable with a brand new “defense force” costing a quarter 
of what we are losing through smuggling. 

It would be “insensible” to think otherwise. 


Let patriots who know the inner workings of this thing and the pressure points find 
the remedy. 
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